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RESOLUTION NO. A-________________

A Resolution in support of Amendment 1, Proposal to amend the Nebraska Constitution,1

May 13, 2008 primary election.2

RECITALS3

I.4

Advanced by the Legislature by a vote of 42-2, Amendment 1 relates to a political5

subdivision’s ability to invest public endowment funds. Current constitutional language6

unnecessarily restricts such entities from investing in equity securities (i.e. stocks).  This restriction,7

in place since 1875, was designed to safeguard public funds from the dangers of private railroad8

corporations and other business ventures. These investment standards, designed for another era,9

actually place modern era public funds at greater risk. Since that time, modern investment practices10

have evolved. Diversification" and the "investment standard" are better tools for ensuring the safety11

of modern day investments. 12

II.13

Amendment 1 will be particularly beneficial for entities like the Community Health14

Endowment in Lincoln. The City established this endowment with proceeds from the sale of Lincoln15

General Hospital in 1997. The fund has returned nearly $8 million to Lincoln and surrounding area16

to health-related initiatives. Many of these initiatives involve health care for the poor, elderly,17

homeless and mentally ill. Endowment funds have also provided assistance to agencies that serve18

minority populations, high-risk children, and victims of domestic violence. The Endowment’s funds19

has reduced the City’s and the County’s reliance on taxpayer dollars and reduced the growing20

burden on human service infrastructure. Endowment estimates indicate that diversification will not21



provide greater safety but generate as much as $22 million for these health initiatives and grow the1

fund 160% over the next 20 years.2

III.3

Amendment 1 will allow public endowments throughout Nebraska to invest in broader,4

more diversified portfolios to protect community assets that may fund parks, senior centers, health5

care, public education, and other services that are important to local communities. Amendment 1 has6

strict limitations that hold communities accountable for public endowment investments and puts7

safeguards in place to make trustees are spending pubic endowments wisely. Community board8

members will oversee the funds and adhere to strict rules on spending. The Nebraska Legislature9

will provide additional oversight for even greater safety.10

IV.11

Amendment 1 is a safe, smart investment in the future of Nebraska communities, creating12

opportunities for diversification, growth, and long-term benefits for all Nebraskans.13

NOW THEREFORE BE IT RESOLVED by the City of Lincoln, Nebraska that it be on14

record in wholehearted support of Amendment 1.15

Introduced by:

______________________________

Approved as to Form & Legality:

______________________________
Chief Assistant City Attorney


