Dated as of

LESSEE: CITY OF LINCOLN WASTEWATER SOLID WASTES LESSOR: CATERPILLAR FINANCIAL SERVICES CORPORATION
DIVISION

"A political agency or subdivision of the State of Nebraska"
ADDRESS: 2400 THERESA ST ADDRESS: 2120 West End Avenue
LINCOLN, NE 68521 Nashville, TN 37203

Lessor, in reliance on Lessee's selection of the equipment described below ("Unit” or "Unils™), agrees to acquire, lease, let and sell the Units to Lessee, and Lessee agrees to
rent, lease, hire and purchase the Units from Lessor.

Description of Unit(s) Serial#
(1) New 430D Caterpillar Backhoe Loader MSO # JZRX2
ATTACHMENT nAu

Location of Unit{s}: 2400 THERESA ST.
LINCOLN, NE 68521, LANCASTER

Payment Schedule attached. Lease Term: 60 Months Utilization Date: July 27, 2003
. PAYMENT PROVISION:
Lessce shatl pay to Lessor payments (including the principal and interest portion} in 5 consecutive annual installments commencing
ADDITIONAL PROVISIONS: RIDERS:
TERMS AND CONBITTONS

1. LEASE TERM; NON-APPROPRIATIONS: The Lease term for each Unit shall commence on its "Delivery Date” (which is the later of the date on which () Lessor
executes this Lense, (b) Lessor takes title to the Unit, or (¢) Leasee or its agent receives possession or takes control of the Unit, provided the Delivery Date is on or prior to
the Credit Utilization Date set forth above) and shall continue through the last day of Lessee's fisca! year in which the Delivery Date occurs end, thereafter, shall

lly be extended for ive annual periods coinciding with Lessee's fiscal years. If the Delivery Date is not on or prior to the Credit Utilization Date, Lessee
shall, at the option of Lessor, assume Lessor's obligations to purchase and pay for the Unit. Within seven days following the Delivery Date of each Unit, Lessee shall
execute and deliver to Lessor a Defivery Supplement using Lessor's standard form. In the event no finds or insufficient funds are appropriated and budgeted or are
othetwise not available in any fiscal year for payments due under this Lease, Lessee will immedistely notify Lessor of such occurrence and this Lease shall terminate on
the last day of the fiscal year for which appropriations were received without penalty or expense to Lessee, except as to the portions of payments herein agreed upon for
which funds shall have been appropriated and budgeted or are otherwise available. Notwithstanding the foregoing, Lesses agrees that, to the extent permitted by law, it
will nox cancel the Lease under the provisions of this Section 1 if any finds are approprizgted %o it or by {1 for the acquisition, retention or operation of the Units or ather
equipment performing functions similar to the Units for the fiscal year in which termination occurs or the next succeeding fiscal year.

Z. PAYMENTS; NET LEASE: During the Lease term, Lessee shall pay to Lessor, atP0 Box 730669 Dallas, TX 75373-0669, rent for each Unit as stated in the attached

Payment Schedule and according to the above Payment Provision. An amount equal to one payment for all of the Units must accompany this Lesse. 1f Lessor accepts and
executes this Lense, said amount shall be applied to the first payment due. 17 Lessor does not execute this Lease, said amount will be returned to Lessee. If Lessor does not
receive a payment on the date it is due, Lessee shall pay to Lessor, on demand, a late payment charge equal to the lesser of five percent (5%) of the payment not paid when
due or the highest charge allowed by law, whichever is tess. This Lease is a net lease, and Lesses shall not be entitled to any abatement or reduction of payment or any
setoff against payment, whether arising by reason of any past, present or future claims of any nature by Lessee against Lessor or otherwise. Except as otherwise expressty
provided herein, the obligations of Tessor and Lessee shall not be affected by an defect in, damage to, loss of possession or use of any Unit, however caused, by the
attachment of any lien or other claim to any Unit, by any interference with Lessee's use of the Unit, or for any other cause, whether similar or dissimilar to the foregoing,
any present or future law to the contrary notwithstanding.

3. DISCLAIMER OF WARRANTIES: Lesace acknowledges and agrees that Lessor i3 not the manufacturer of the Unit(s) and that Lessce has selected each Unit based
on Lessee’s own judgment without any reli hatsoever on any or rep ions made by Lessor. AS BETWEEN LESSOR AND LESSEE, THE UNIT(S)
ARE PROVIDED "AS 18" WITHOUT ANY WARRANTIES OF ANY KIND. LESSOR HEREBY EXPRESSLY DISCLAIMS a) ALL WARRANTIES OF
MERCHANTABILITY, b) ALL WARRANTIES OF FITNESS FOR A PARTICULAR PURPOSE, AND c) ALL WARRANTIES AGAINST WFRINGEMENT OR
THE LIKE. Lessor assigns to Lessee its interest in any of the manufacturer’s warranties on the Units(s).

4. POSSESSION, USE AND MAINTENANCE: Lessee shall not {a) use, operate, maintain or store any Unit improperly, carelessly, unsafely or in violation of any

epplicable law or regulation or for any purpose other than in the conduct of Lessee’s business; (b) abandon any Unit; (c) sublease any Unit, permit the use of any Unit by
anyone other than Lessee, change the use of any Unit from that specified in the atiached Application Survey/Usage Rider, or change the location of ary Unit from that
specified above, without the prior written consent of Lessor, or (d) sell, assipn or transfer, or directly or indirectly create or saffer to exist any lien, claim, security interest
or gncurmbrance on any of its rights hereunder or in any Linit. The Units are and shall remain personal property imespective of their use or manner of attachment to realty.

Upon prior notice to Lessee, Lessor or its agent shall have the right (but not the cbligation) at all reasonable times to inspect any Unit and maintenance records relating
thereto. Lessee shall, at its expense and at al] times during the Lease term, maintain the Units in good operating order, repair and condition and shall perform maintenance
at least as frequently as set forth in any applicable operator's guide, service manual, and lubrication and maintenance guide for the Units, Lessee shall not alter any Unit or
affix any accessory or equipment to any Uhit if such alteration or addition would impair the originally intended function or use or reduce the value of such Unit. Any
alteration or addition to any Unit shall be the responsibility of and at the sole risk of Lessee. All perts, zecessories and equipment affixed to any Unit shall be subject w the
socurity interest of Lessor granted hereunder. If Lessor supplies Lessee with lobels stating that the Unit is leased from Lessor, Lessee shall affix and keep ther in n

prominent place on the Unit.

SEE REVERSE SIDE FOR ADDITIONAL TERMS AND CONDITIONS
LESSEE ACKNOWLEDGES HAVING RECEIVED A FULLY COMPLETED AND EXECUTED COPY OF THIS AGREEMENT
Lessee: CITY OF LINCOLN WASTEWATER SOLID WASTES Lessor
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5. LESSEE'S REPRESENTATION AND WARRANTIES: Lessee represents and warranis to Lessor that {a) Lessee is a fully constituled political subdivision or agency duly organized and
existing under the Consritution and laws of the state where the Units will be located: (b) Lessec has the power to ender into and perform this Lease and has taken all necessary and appropriate action
ta suthorize the execution, delivery and performance hereaf; {c) this Lease congtitutes a valid and legally binding and enforceable obligation of Lessee: (4 the interest payable by Lessee hereundar™
is excfudable from income for Pederul income txation purposes pursuant to Section 103 of the Intermnal Revenue Code of 1986, as amended {the "Code™); and (c) Lessce has sufficient
appropriations or other Fusds available to pay alt smounts dwe hereunder far the current fiscal year and reasonably believes that funds can be obtained sufficient 10 make af) paymenis during the term
of this Lease. Lessee represents thit the use of the Units is esseniial (o Lessee's proper, efficient and economic operation. Lessee acknowledges and agrees that the paymesnts have heen ealculaled
by Lessor assuming that the interest portion of each paymen is excludable frot gross inceme for Federal income taxation purposes. Leasee represents, warrunts and covenanis that. {z) Lessee will
cemply with the i i poTting i of Secticn 149(¢) of the Code, as the same may be amended from time time, and such compliance shall include but not be limited 1o the

ion of i i i) d by Lessor; (b} Lessee will not do or cause (o be done any act which will cause, of by omission of any act afinw, the Lease to be an arbitrage bond
within the meaning of Section 148(a) of the Code; (c} Lessee will nat do or cause to be done any act which wilk cavse, or by omission of any act allow this Leage 1o be a private activity bond within
1he meaning of Section 141(n} of the Code; (d) Lessee will timely pay to the extent of available funds. amounts required to be rebated to the Uniied States pursuunt to Section 148(} of the Code; (e}
Lessee will not do or canse 10 be done any act which will cause, or by omission of any act allow, the interest portion of the payments to be or becomse includable in gross mcome for Federal incomse
taxation purposes under the Code; and (f) Lessee will be the exclusive owner, user and operator of the Units, Lessee shall provide 1o Lessor an opinion of counse] substantially in the form attached
kergto,

6. TAXES: Lessee agrees to prompily pay or reimburse Lessor for all fees and taxes of any nature, together with any penalties, fines or additions to tax, or interest thereon (alt of the foregoing
hereafier the "Impositions"}, srising at any time prior lo, duting or subsequent to the Lease term and Jevied by any taxing suthorily with respect to or in connection with any Unit, exluding,
however, taxes measured by Lessor's net income {of but not excluding any net income taxes which, by the fem of the statue imposing such tax, expressly relieve Lessce or Lessor from the payment
of any Impositions which Lessee would otherwise he obligated 10 pay or reimburse). If Lessor is not entitled to a ding and equal deduction with respect to ay Imposilion which Lessee is
required (o pay or reimburse and such payment or reimbursement constitutes income fo Lessor, hen Lessee shall also pay to Lessor the tmount of any Impositions which Lessor ig obligated to pay
in respect of (a) such payment or reimbursement by Lessee and (1) any pryment by Lesses made purssont 1o $his sentence. Lessee shall prepare and file, in a manner satisfactory ta Lessor, any
Teports or petums which may be required with respect to the Units. For purposes of this Section, "Lessoi™ shall include any affiliated group, within the meoning of Section 1504 of the Code, of
which Lessor is a membser for nuy year in which a consolideted or combined income tax retwrn s filed for the af¥itiated group.

7. LOSS OR DAMAGE; INSURANCE: Lessee assumes alf risks and lizbilities of loss, damage or Casuslty Occurrence (as hereinaficr defined) for any cause whatsoever, for condermmalion of
uny Unit prior to, during or subsequent to (until the Unit is reterned to Lessor pursuant to Section 12) the Lease rerm. and for injury to or death of any persen or damage to any property i any
manner arising out of or incident to the possession, use, operation, condition or storage of the Unit. Il amy Unit becomes damaged, from any cause whatsoever, Lessee shall give Lessor prampt
notice thereaf. 1f Lessor reasonably determines that such damage is not imeparable, then 1essee shall, at its expense, promplly restore the Unit to the condition required by Section 4 above, 1l any
Unit becomes wors out, lost, stelen, destroyed or imep; y damaged (as bly d ined by Lessor) from any cause whatsoever, or takes by condemmation or ofherwise {any such
accurrence hereafier a "Casualty Ocewrrence™} priar to, during or subsequent to {until the Unit is returned to Lessor pursuant to Section [0} the Lease denn, Lessee shall give Lessor prompt notice
thereol, In the event of a Casualty Occurrence, Lessee shall pay to Lessor, o the earlier of (2) the first payment dote following such Casualty Occurrence or (b} thirty (30} days following such
Casualty Oecurrence, a sum (the "Termination Valwe™) equal 1o (a) the "Beginning Balance” (as specified in the attached Payment Schedule) as of the next payment due following such Casushty
Occurrence, plus (b) the amounl of the interest portion (as specified in the Payment Schedule) of the next payment due following such Casvalty Occurrence muliplied times 1 fraction tye aumerator
of which is the number of days from the later of () the Delivery Date of the Unit or (b) the due date of the payment immediately preceding such Casualty Occurrence until the due date of 1he
nayment due hercunder in respect of such Casualty Occurrence and Liwe denontingtor of which is 360. Lessee, at ils expense, shall keep ezch Unil insured against all rsks for not less than tie
applicable Beginning Batance with respect 1o such Unit and shall maintain comprehensive public liability fusurance covering each Uinit for mot less than §1.000,000 for combined coverage for bodily
injury and property damage. All insurance shall {a) be is a fonm and with such companies as Lessor shall approve, (b) specify Lessor (or its designee) end Lessec as named insureds, (c) be primary,
wilhaut right of eontribution front any other insurance carried by Lessor, {d) provide that such insurance may not be cancelled or altered so ss 1o affect the interest of Lessor without at Jeast thirty
(30} days' prior writien meifce to Lessor, and (¢) nsme Lrssor {or its designee) a3 loss payes and be payable solely to Lessor. Lesses agrees to notify Lessor of any necurrence which may become
the basis of en insurance chaim hareunder and not to make any adjustiwents with insurers wilhout Lessor's priot writien consent. Lessee hereby itrevocably appoints Lessor its attomey-in-fact to
receive payment of and endorse all checks and ather documents and to take any other actions necessary to pursue insuranee claims. Prior ta the first Delivery Date of any Unit, Lessee shall detivery
to Lessor satisfactory evidence of such insurance coverage. ’

8. WAIVER AND INDEMNITY: LESSEE HEREBY AGREES TO RELEASE, DEFEND, INDEMNIFY AND HOLD HARMLESS LESSOR, ITS DIRECTORS, OFFICERS,
EMPLOYEES, AGENTS AND ASSIGNS FROM AND AGAINST ANY CLAIMS OF LESSEE OR THIRD PARTIES, INCLUDING CLAIMS BASED UPON BREACH OF
CONTRACT, BREACH OF WARRANTY, PERSONAL INJURY, PROPERTY DAMAGE, STRICT LIABILITY OR NEGLIGENCE, FOR ANY LOSS, DAMAGE OR INJURY
CAUSED BY OR RELATING TO THE DESIGN, MANUFACTURE, SELECTION, DELIVERY, CONDITION, OPERATION, LISE, OWNERSH1P, MAINTENANCE OR REPAIR
OF ANY UNIT. FURTHER, LESSEE AGREES TO BE RESPONSIBLE FOR ALL COSTS AND EXPENSES, INCLUDING REASONABLE ATTORNEYS' FEES, INCURRED BY
LESSOR OR ITS DIRECTORS, OFFICERS, EMPLOYEES, AGENTS AND ASSIGNS [N DEFENDING SUCH CLAIMS OR IN ENFORCING THIS PROVISION. UNDER NO
CONDITION OR CAUSE OF ACTION SHALL LESSOR BE LIABLE FOR ANY LOSS OF ACTUAL OR ANTICIPATED BUSINESS OR PROFITS OR ANY SPECIAL, INDIRECT
OR CONSEQUENTIAL DAMAGES,

9. EVENTS OF DEFAULT; REMEDJES: Each of the following shall constitute an "Event of Default” herennder: {a) Lessee shall fail to make any payment to Lessor when due; (b) any
representation or warranly ol Lessee contained herein or in any document fumished 1o lessor in ion herewith shall be i or misleading when made; {c} Lessee shall fait to observe or
perform any other covenant, agreement or warmanty made by Lessee hereunder and such fastare shell continue for ten {10) doys after written notice thereof to Lessee; {d) Lessee shall fail te muke
any paymeni on its bonded indebledness when due; ar (e) there shall be a default by Lessee under any other agreement between Lessor and Lessee. 11 any Event of Default shafl ocour, Lessor, at ils
aption, may (a) proceed by apprepriate court action{s) to enforce this Lease ar to Tecaver damages for the breach thercof: (b) by notice in writing to Lessee, terminate this Lease, but Lessee shall
renain lisble #s herzinafter provided, and there upon Lessor may, at its option do any one or more of the following: (b-1) recover forthwith from Leasec (i) any and all smounts then dite under this
Lease or which may have accrued to fie date of such remminalion, (i) as damages for loss of the bargain gad not as » penalty, a sutn equal (o the payments due with respect to e Units and
additional security during the balance of the fiscal year, and (iil} any additions] demages and P ined by Lassor by reason of the breach of any covenant, representation or warrnty
contnined in this Lease other than for (he payment of amounts due hereunder; (b-2} enforce the security interest given hereunder. (b-3) without notice, liability or legal process, enter upon Ihe
premises where any of the Units or additional seurity may be and take possession thereof, and (h-4) require Lessee to retum the Units and additional security us provided in Section 10. Lessor shall
have all rights given to 5 secured party by law. Provided Lessor receives possession of the Units and additional security following an Event of Default, Lessor may, at its eption, undertake
commereinlly reasonable effort 1o sell or re-fease the Units and additional security, snd the procezds of any such sale or re-lense shall be applied: first, to reimburse Lessor for all reasonalie
expenses of relaking, holding, preparing for sale or re-lease and selling or re-leasing fhe Units and additional secunity, including Bll taxes and reasonable atiomey's fees and expenses; second, to the
extent nof previously paid by Lessee, to pay Lessor afl arnounts, except those specified below, which under the terms of this Lease are due or have accrued as of the date of Lessor's receipl of said
procezds; third, to pay all Iate payment charges pursusssc to Section 2 bereof; and fowrth, to pay Lessor the applicable Termination Value with espeet 10 the Units.  Any surplus shall be paid to the
person entitled thereto. Lessee shall promptly pay any deficiency sa Lessor. Lessen scknowledges that sales for cash or on eredit to n wholesaler. retailer or user of the Units ore all commercially
reasonable, Lessee nyrees to pay all reasonuble attomey's fees and all costs and expenses incurred by Lessor in enforcing this Lease. The remedies herein provided shall be cumulative and in
additian to alt other remiedies at law or in equity; provided, however, Lessor shall not be entifled to recaver a greater amount in demages than Lessor could have gained through Lessec's full, timety
and complete performance under Wis Lease, plus all foes, costs and expenses Incurred by Lessor in enforcing this Lease and all Jate payment charges pursuant to Section 2. I Lessee fadls to
perform any of its obligations under this Lease, Lessor may (but necd not) at sny time thereafter perform such obligation, and the exy incumred in ion e ith shall be payable by
Lessee upan demand.

10. RETURN OF UNIT: Upom any tenminatian of the term of this Lease with respect to each Unit or i Lessor shalb rightfully demand possession of any Unit, Lessee, at ils expense, shall
forthwilh deliver the Unit to Lessot, appropriately protected and in the condition sequired by Section 4, at the option of Lessor, {o the prenises of the nearest Caterpillar deater selling equipmem of
the same type a5 the Unit, or on board siech carrier as Lessor shafl specily and shipping the same, freight collect, to the destination designated by Lessor. If the Unit is not in the condition required
by Section 4, Lessee shall pay to Lessor, on demand, all costs and expenses incummed by Lessor to bring the Unit into said condition,

11. REPORT TO INS: Lessee will report this Lease to the Intemal Revenue Service by filing Form 8038-G, B03B.GC or 8038 whichever is applicable. Failurc to do so will cause the Lease to
Tose its fax exempt status. Lessee agrees that if the approprinte form is not fHed, the interest rate will be adjusted to an equivalent taxable interest Tate.

12, TITLE, SECURITY INTEREST AND FURTHER ASSURANCES: Provided (a) Lessee has accepted each Unit on i delivery date; (b) the Delivery Date of the Unit is on or prior 1o the
Credit Ulikization Date noted on the face heveof; and () no Event of Defoult exists as of the Delivery Daic of the Unil, title 10 each Unit shall vest in Lesses on the Delivery Date of the Unit,
provited, however, that in the event (i) this Lease is terminated pursyant 10 Section 1 hereof, or (ii) an Event of Default has occurred and is continuing, title fo the Unit shall irnmediately revest in
Lessar, free of any right, title and intcrest of Lessee, unless Lessor elects otherwise in writing. Lesses hersby grants to Lessor a contimeing security inlerest in the Units, including all attachmenis,
accessories and oplional features (whether or wot installed thereon) and all and ions thereto, and all g ds of all of the [ including. but not
timited to, proceeds in the form of chattet paper to secare the payment of alf sums due. Lessee will, at its expense. do any further act and execule, acknowledge, deliver, file, register and record any
further documents which Lessor may reasonable request in order 10 protect Lessar's security interest in the Units and Lessor's rights ond benefits under this Lease. Lessee bereby appoinls Lessor as
Lessee's Attomey-in-Fact for ithe signing and filivg of such documents and sutharizes Lessor to delegate these limited powers, Lessee turther represents and wanants to Lessor Ihat Lessee is pnd
shall remuin a Governmenta! regisiered in the state of NE (“Business Location™); and Lessee will nat change its form of busi organization or Busi Location without prior writte. nolice 1o
Lessor.

jons,

13, ASSIGNMENT; COUNTERPARTS: Without the prior written consent of Lessor, no assignment of this Lease or any right or obligation hereunder may be made by Lessee or any assignee of
Lessee. Lessor may mot assiga its right, title and interest in and to this Lease and the Units and/or grant or #ssign a security interest in (his Lease and the Units, in whole or in parl. Although
multiple counterparts of this document may be signed, only the counterpart accepted, scknowledged and certified by Caterpillar Financial Services Corporation on the sigrature page thereof as the
original will constitute original chattel paper.

14. EFFECT OF WAIVER: Mo delay or omnission to exereise any right or remedy aceruing to Lessor hereunder shall impair any such right or remedy nor shall it be construed to be a waiver of
any breach or default of Lessee. Any waiver or consent by Lessor under this Lense must be ja writing specifically set forfh, This Lease completely siates the rights of Lessor and Lessee with
respect to the Units and supersedes all prior agreements with respect thereto, Time is of the essence of this Lease. No variation or modificatien of this Lease shall be valid untess in writing and
signed by ihe aurhorized representatives of Lessor ond Lessee. All notices hereunder shall be in writing, addressed 1o each parly at the address set forth on the front of this Lease of at such other
address as may be fumished in writing. I any provision of this Lease shall be invalid under any applicable law, such provision shall be deemed omitted but the remaining provisions shall be given
effect. All obligation of Lessee wnder this Lease shafl survive the expiration or termination of this Lease to the extent required for their full abservance and performance.

15.  GENERAL: Thig Lease shall be governed by and construed under the laws of the State where the Units are located.
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