CABLE TELEVISION FRANCHISE AGREEMENT SUMMARY

Section 1. Definition sections
Standard definitions with the exception of the Gross Revenues definition. The

determination of gross revenues will not be guided by GAAP principles
(Generally Accepted Accounting Principles) but with specific inclusions. Part of
this definition was agreed to in conjunction with the settlement of the audit case
that is presently underway in federal court.

Section 2. Grant of Agreement

-15 year nonexclusive franchise

-Section 2.6 significant. Other cable franchises required to have same burden

taken as a whole as this agreement.
-Same service area, same contribution to city fiber, same PEG
-No discrimination against Time Warner if LES gets into the business
-City retains police power abilities

-Obligation to offer service to every person within the City

Section 3. Franchise Fee
-Franchise Fee will continue to be 5% of gross revenue
-Audits can occur no more than once every 3 yrs. 1f audit identifies an amount
owed greater than 4%, TW pays for audit

Section 4. Administration and Evaluation
-Performance evaluations may be conducted annually by City or City's designee

Section 5. Financial and Insurance Requirements
-Insurance requirements updated
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-Method for calling on letter changed slightly

Section 6. Customer Service Standards
-Continuation of using the Federal Customer Service Standards

Section 7. Reports
-Access to TW records still maintaimed
-TW to provide semi-annual reports on 7.3 (B)
-Annual reports of plant miles, home passed, basic subscribers
-Previous requirement of annually audited financial statements discontinued

Section 8. Programming
-Continued requirement for broad categories of programming on the system
-Continued free basic service to government offices, schools and libraries



Section 9. PEG channels
-Continuation of the existing 5 access channels, plus Fire Department training
channel
-Agreement for triggers for additional channels
-Educational access after 10 years if fully programmed
-Government access anytime after fully programmed
-Triggers 9.5, 9.6, 9.7
-All digital conversion alternative for access channels, 12 MHz band instead of
various channel requirements with triggers

-9.9 Public Access, $600.000 support for capital needs
-Access Advisory Group for capital expenditures recommendations
Government/Educational Grants
-Up front payment of 1.75 million
-Monthly sub fee for access support, .41/sub/month
Initially imposed on directly billed basic customers
Attempt to incorporate bulk accounts over time
-Up to 5 cents of access fee may be used for operating costs
-True up accounting over multiple yr period
-City allocates grant between Education and Government
-City Fiber grant of $750,000
Must be used for extension of City fiber system or electronics associated
with that system
-None of access payments are to be construed as franchise fees

Section 10. General Right of way use
Generally same requirements for cable as are in place for other ROW users, 5.17

EMC

Section 1. System Design
-860 MHz system, two way activated
-Regular evaluation of need for new programming or new technology. Evaluation
can occur by TW or by City through annual evaluations

Section 12. Technical Standards
-FCC standards
-City has right to examine tests results or order other tests

Section 13. Service Extension
-Exempting downtown from service obligation for competitors
-Density requirement for extension of service, 25 homes per mile
-Service outside of density limit on cost sharing basis

Section 14. Standby Power
City to have override capability for local emergency alerts



Section 5. Termination of Agreement
-Uncured Breach of any material proviston allows City to terminate agreement

Section 16. Abandonment
If TW abandons system, City has variety of options to continue service.

Section 17. Transfer
-Transfers to atfiliated entities allowed without City approval
-Transferee has to agree to franchise and ordinance obligations

Section 18. Miscellaneous
-TW expressly reserves the ability o pass through any costs to customers. Cable
companies already have this right under federal law.
-As part of overall settlement of variety of issues with TW, (audit, lawsuit, gross
(revenues definition, consultant fee issues, franchise, ordinance) City agreed TW
would not have to pay application fee or consultant costs associated with this
renewal.



