APPENDIX A

CITY OF LINCOLN, NEBRASKA



THE CITY OF LINCOLN

General

Lincoln, the capital of Nebraska, is located in southeastern Nebraska near the center of population of the state. The
City was originally incorporated in 1869. It is approximately midway between Chicago and Denver. It has an area
of 90.65 square miles, and in its growth and development has annexed five other municipalities so that the City
includes most of the urban area of Lancaster County. It enjoys a unique position in Nebraska as the center of the
state governmental and educational activities. It is currently one of the fastest growing non-Sunbelt citiesin the U.S.
and one of the fastest growing metro areas in the Midwest.

Population

The 1960 population of the City was 128,521; the 1970 population was 149,510; the 1980 population was 171,932;
the 1990 population was 191,972; and the 2000 population was 225,588, a 17.5 percent increase over the 1990
count. The 2000 count represents approximately 90 percent of the population of Lancaster County, the county in
which the City islocated. The estimated 2010 population is 254,001.

City Government

The City, operating under a home rule charter, has a mayor-council form of government with an elected full-time
chief executive, the Mayor, and an elected legidative body, the Council, composed of seven members. Three are
elected at large and four by district on a nonpartisan basis for a term of four years. The administration of City
government is performed under the direction of the Mayor by administrative departments.

City government has a broad range of responsibilities, including electric, water, and sanitary sewer systems, and an
impressive park and playground system of over 6,503 acres maintained for public use, nine public swimming pools,
and five public golf courses. The City has cooperated actively with the county government in several joint
governmental buildings, and in other specific areas of responsibility, including health, planning, civil defense, data
processing, tax collection, parks, and jail facilities. There are cooperative agreements with the United States
government on parks and flood control, with the University of Nebraska on planning and property transfer, with the
area Watershed District on flood control, and with the Lincoln School District on recreation.

Transportation
The Lincoln metropolitan areais served by Interstate 80, and U.S. Highways 2, 6, 34, and 77.

Lincolnis served by two commercial airports with daily shuttle service available between locations. The Lincoln
Municipal Airport islocated less than 10 minutes from downtown and has daily departures to Chicago, Denver,
Detroit, and Minneapolis. Eppley Airfield, located in east Omaha, is 65 minutes from downtown Lincoln and offers
service from 13 airlines. Together the two airports offer more than 100 arrivals and departures daily. The Lincoln
Municipal Airport also offers General Aviation services. The General Aviation runway is 8,649 feet long, and the
runway islit dusk to dawn.

Railroad transportation facilities include those of Burlington Northern/Santa Fe, Union Pacific, and AMTRAK.
Ground transportation is furnished by Greyhound/BlackHills Stage Lines and local StarTran bus services.

Government Center

The State Capitol, an architectural achievement located in Lincoln, is considered one of the most impressive in all
the 50 states. Other state governmental facilities in the City include the Nebraska Educational Telecommunications
facility, the Nebraska Game and Parks Commission headquarters, the Lincoln Regional Center (state hospital), and
the Nebraska Penal Complex.

Federal agencies in Lincoln include regional offices of the U.S. Department of Agriculture (Mid-West Regional
Technical Service Center), the Immigration & Naturalization Service and the Veterans Administration, as well as the
state offices of other federal agencies. Thereisalso aU.S. Veterans Medical Facility.

Lancaster County offices are also located in Lincoln, the county seat.



Education

The University of Nebraska, with approximately 23,000 students, Nebraska Wesleyan University, with
approximately 2,000 students, Union College, with approximately 1,000 students, Kaplan University, with
approximately 700 students and Southeast Community College, with approximately 10,000 students and with a
number of facilities for both full-time and part-time occupational training, are in the City of Lincoln. The City's
modern and progressive school system, with an enroliment of over 32,000 is served by 6 high schools, 10 middle
schools, and 36 elementary schools. Lincoln is home to nearly 30 private and parochial schools. Lincoln's private
school offerings range from pre-K to high school institutions. Affiliations include Roman Catholic, Lutheran, SDA,
and nondenominational Christian.

Building Per mits and Property Values

1 City of Lincoln, Building and Safety Department.
2| ancaster County Assessor.

Police and Fire Protection

Lincoln has fourteen fire stations manned by 276 firefighters and three police stations with 321 police officers.

City Employee I nformation

For the 2010-2011 fiscal year, contracts have been signed with all but one of our unions. Unions include: the
Lincoln Police Union (LPU) representing police officers; the International Association of Firefighters (IAF)
representing firefighters, the Amalgamated Transit Union (ATU) representing transit workers, the Public
Association of Government Employees (PAGE) representing labor, trades, and clerical personnel, the City
Employees Association (CEA) representing supervisory, highly technical, and professional personnel, and the
Lincoln M Class Employees Association (LMCEA) representing upper management, administration and
professional personnel. The LPU, IAF, and LMCEA contracts expire at the end of August, 2011. The CEA and
ATU contracts expire at the end of August, 2012. The PAGE contract has been taken to the Nebraska Commission
of Industrial Relations (CIR) for resolution.

Since the inception of labor contracts in 1970, the City of Lincoln has been able to handle its labor relations in such
amanner as to avoid interruptions, although it has been necessary to use the facilities of the Nebraska Commission
of Industrial Relations on issues involving the International Association of Firefighters, International Brotherhood of
Police Officers, and the Public Association of Government Employees.



SELECTED ECONOMIC INDICATORS

LINCOLN SMSA (LANCASTER COUNTY)
NONAGRICULTURAL WAGE AND SALARY EMPLOYMENT

Lincoln is proud to have some of the nation's leading industrial companies as local employers, including Goodyear
Tire and Rubber Company, Burlington Northern Railroad, Archer-Daniels-Midlands Company, Kawasaki Motors
Corporation USA, and Square D.

LINCOLN SMSA (LANCASTER COUNTY LABOR FORCE DATA 2010-2001)
(For the Calendar Year Indicated)



DEMOGRAPHIC STATISTICS
LAST TEN YEARS

Median age from the 2000 census was 31.3. Education statistics per the 2000 Census indicate that 90.2% of the
population 25 years and older has a high school degree or greater with 33% of the same population holding a
Bachelor's degree or greater.

LINCOLNUTILITY CUSTOMERS
LAST TEN YEARS

Source: Indicated Utility Companies



2010
2009
2008
2007
2006
2005
2004
2003
2002
2001

$ 35,865,006

34,428 477
35,278,575
33,946,258
34,666,641
32,532,685
30,884,544
28,938,852
27,237,134
23,821,580

Lincludes General, Special Revenue, and Debt Service Funds.

SELECTED FINANCIAL STATISTICS

GENERAL GOVERNMENTAL EXPENDITURESBY FUNCTION 1

64,679,523
63,984 484
61,147,903
60,953,651
60,064,604
58,669,932
55,272,920
50,933,285
49913,169
48,122,074

19,832,223
16,445,304
16,482,240
17430452
16,928,575
17,064,845
13,633,902
12,317,663
10,833,055
11,175,059

LAST TEN FISCAL YEARS

21,483,873
22,449,569
21,686,564
21,719,544
20,938,212
21,669,847
22,308,940
19,935,823
16,974,798
14,806,760

2 StarTran added as a Governmental Fund in 2002.

ZUIU 9 131,00£,0U5
2009 130,360,416
2008 130,094,818

2007 125,328,388
2006 121,857,986
2005 119,318,079
2004 114,756,962
2003 107,114,577
2002 2 105,139,052
2001 95,016,014

15,359,628
11,321,242
14,685,668
11,670,315
12,623,307
14,870,592
14,728,510
16,469,645
14,017,601
12,559,336

21,652,729
20,349,757
21,053,132
20,378,863
25,566,267
19,126,931
18,544,667
17,614,751
17,989,603
15,862,462

GENERAL REVENUESBY SOURCE 1

01,04U,5U1
75,099,973
73,830,720
63,928,043
60,757,501
63,180,171
58,619,699
52,773,424
59,029,609
48,619,317

LAST TEN FISCAL YEARS

10452,21Y
17,119,002
18,013,104
19,126,239
18,423,079
16,535,049
15,593,326
12,679,623
12,449,879

9,638,475

L includes General, Specia Revenue and Debt Service Funds.
2 StarTran added as a Governmental Fund in 2002.

1 UU4,004
6,600,299
6,511,457
6,491,112
7,063,192
6,936,334
6,322,870
6,097,336
5,605,557
5,071,766

D,19171,L09
5,791,391
6,806,258
10,371,565
4,082,196
4327311
5,207,711
4,353,336
4,606,825
8,005,027

12,034,413
9,575,670
10,707,601
14,877,357
8,901,327
8,306,921
10,525,090
7,996,019
12,691,837

040/,150
7,818,015
7,667,778
7,052,107
7,886,377

12,028,417

10,188,520
8,234,138

10,325,634
9,146,189

17,032,401
16,990,105
14,427,795
11,589,720
11,016,269
10,562,993
7914521
8,507,223
7411,878
7,742,690

207,939,796
195,544,608
195,469 478
192,566,160
190,705,202
182,804,746
173,813,094
162,713,261
157,069,075
134,089,961

LLO,IUD DI

242,789,096
242924135
232,297 454
220,070,331
222,325,361
210,689,088
191,252 434
197,156,556
175,496,788



SPECIAL ASSESSMENT COLLECTIONS
LAST TEN YEARS?!

Fiscal

Y ear Specia Assessment

Ended Collections

August 31 Including Interest

2010 $ 1,136,150
2009 1,071,238
2008 1,418,936
2007 1,448,146
2006 1,667,037
2005 1,413,582
2004 2,104,925
2003 1,814,191
2002 1,867,653
2001 1,796,924

1 Special assessment collections are not tracked by levy year, therefore the portion of collections during any year
which apply to any particular levy cannot be determined.

Authority to Levy Taxes

Article IX, Section 3 of the Home Rule Charter of the City provides that the City shall have power to levy atax each
year for general revenue purposes upon all property subject to taxation; provided that the maximum amount of taxes
that can be levied by the City in any one year for general revenue purposes shall not exceed an amount known as the
City tax limit. The City tax limit is atax ceiling established by using the September 1, 1966 City dollar tax limit as
aninitial tax limit, and increasing that tax limit each year following 1966 by 7% so that in each fiscal year thereafter,
the amount of the City tax limit shall be the amount of the city tax limit for the previous year, plus 7% thereof. In
addition, the City also has the power to levy taxes each year sufficient to pay any judgment existing against the City
and the interest on bonded debt and the principal on any bonded debt maturing during the fiscal year or within six
months thereafter, as well as taxes authorized by state law. The City is also authorized to receive all taxes collected
and distributed pursuant to state law and in lieu of tax payments imposed by law. The 2010 tax levy for the 2010-
2011 fiscal year is $93,619,899 below the legal limit, a tax rate per $100 valuation of .28788. The assessed value
upon which the 2010 levy is based is $15,881,260,420. By charter, only 90% of the property tax levy may be
appropriated.

For the 2010-2011 fiscal year the City is subject to a state imposed lid on the appropriation of “restricted funds”,
which are revenues received from property tax, sales tax, state aid, in-lieu of tax and highway allocation fees.
Bonded indebtedness, capital improvements, and costs associated with interlocal agreements are exempt from the
lid. For 2010-2011 the City can also use authority equal to the greater of 2.5% or the amount of real growth in the
tax base which was 1.12%. An additional 1% can be authorized by a 75% vote of the City Council but was not
utilized for the 2010-2011 budget. The 2010-2011 budget is approximately $11.3 million below the state imposed
lid limit.



PROPERTY TAX LEVIED AND COLLECTED
LAST TEN YEARS

The fiscal year of the City begins September 1 and ends August 31. Taxes are levied in October. First installments of real estate
taxes are delinquent the following April 1, second installments delinquent August 1; personal property taxes are delinquent April
1 and August 1. Delinquent taxes bear 14 percent interest. The figures below include interest and penalties. The figures below
do not include motor vehiclein lieu of ad valorem taxes.

2010 $ 45330,891 $ 43,791,366 96.60 % $ 43,791,366 96.60 %
2009 45,875,327 44,385,970 96.75 45,867,337 99.98
2008 45,064,524 43,526,689 96.59 45,035,380 99.94
2003 35,007,926 33,648,496 96.12 34 920,052 99.75
2002 33,731,282 32,482,000 96.30 33,717,649 99.96
2001 31,159,364 29,914,662 96.01 31,032,865 99.59

TEN LARGEST TAXPAYERS

Listed below are the ten largest taxpayers in the City of Lincoln as reported by the County Assessor. These
taxpayers each pay less than five percent of the total taxes levied.

Percentage
2010 Of Total
Assessed Assessed
Taxpayers Type Of Business Vauations Valuation
B & JPartnership Ltd. Building Management $ 74,599,700 A7%
Kawasaki Manufacturing 72,236,265 46
Burlington Northern Railroad 61,450,603 .39
Ameritas Life Insurance Corp Insurance 59,924,933 .38
WEA Gateway LLC Retail Management 59,352,318 .38
BryanLGH Hospital 54,594,956 .35
Chateau Van Dorn LLC Real Estate Development 52,339,987 .33
Pfizer Animal Health 49,057,780 31
Nebco Construction/Devel opment 46,246,722 .29
Black Hills Utility Holdings Gas Utility 44,987,318 .29
$ 574,790,642 3.65%




CITY SALESTAX INFORMATION

The City had a one percent (1%) sales and use tax through June 30, 1985. Effective July 1, 1985 the sales and use
tax was raised to one and one half percent (1.5%). These taxes are administered and collected for the City by the
State of Nebraska. The State receives three percent (3%) for their service. The City has had a sales tax since 1969.

SALESAND USE TAX COLLECTIONS

LAST TEN YEARS

Y ear Ended
August 31 Amount

2010 54,925,013

2009 54,255,376

2008 55,733,297

2007 53,960,485

2006 54,270,346

2005 53,781,209

2004 51,869,477

2003 48,657,268

2002 45,393,491

2001 44,486,127
Fiscal Motor Vehicle Sales and Sundry Taxes Occupation
Year Taxes Use Taxes Taxes In Lieu Taxes Total
2010 31,486,553 54,925,013 11,895 1,620,431 10,467,534 98,511,426
2009 33,783,984 54255376 8,143 1,540,752 10,071,230 99,659 485
2008 32,181,660 55,733,297 18,600 1,511,404 9,670,060 99,115,021
2007 31,454,763 53,960,485 10,492 1,399,939 9,596,588 96,422 267
2006 28,366,526 54,270,346 9,526 1,315,038 8,936,502 92,897,938
2005 26,727,618 53,781,209 12,445 1,159,742 9,169,791 90,850,805
2004 24,546,532 51,869477 9,263 1,144,747 9,037,781 86,607,800
2003 22,780,085 48,657,268 10,876 1,199,507 8,831,712 81,479.448
2002 23353414 45,393,491 8,403 1,163,468 9,097,442 79,016,218
2001 20,284,364 44 486,127 8,497 1,107,183 5,889,097 71,775,268



TAXABLE ASSESSED VALUATION
LAST TEN YEARS?!

LUV 1 14,030,000,0U1 IUD, DU ,L0 10,044£,1UD,/00
2006 12.897,825,080 685425215 13,583.250,295
2005 12.421,799.720 716,716,506 13,138,516,226
2004 12,001,190,379 742,915,013 12,744.,105,392
2003 10,350,628,778 779,959,389 11,130,588,167
2002 9,903,888,713 820,797,124 10,724.685,837
2001 8,814,516,041 806,431 814 9,620,947 855

1Property is assessed at actual value; therefore, the assessed values are equal to actual value.

TOTAL PROPERTY TAX LEVIES
ALL OVERLAPPING GOVERNMENTS
LAST TEN YEARS?!

1The assessment rate is 100% of market and the levy is expressed as the tax per $100 of estimated market val ue.



DEBT MANAGEMENT
OUTSTANDING INDEBTEDNESS AS OF AUGUST 31, 2010
Long-term debt is comprised of the following individual issues (in thousands of dollars):
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The annual reguirements to pay principal and interest on all outstanding debt are as follows (in thousands of
dollars):

The City issues general obligation, special assessment, and revenue bonds to finance the acquisition and
construction of major capital assets. Bonded indebtedness has also been entered into to advance refund several
general obligation and revenue bonds. General obligation bonds are direct obligations and pledge the full faith and
credit of the government. Special assessment bonds are repaid from amounts levied against affected property
owners, but in the unlikely event collections are not sufficient to make debt payments, the responsibility rests with
the City to meet that obligation. For revenue bonds the government pledges income derived from the acquired or
constructed assets to pay the debt service.

Net assets of $3,448,228, $2,928,428, and $9,795,813 are currently available in the debt service funds to service the
General Obligation Bonds, Tax Supported Bonds, and Tax Allocation Bonds, respectively. Revenue Bonds are
funded partially from reserve accounts set up for debt repayment and partially from proceeds of daily operations.

The City has entered into lease agreements for financing the acquisition of land, buildings, street lights, emergency

ambulances and defibrillators, fire engines, golf equipment and computer equipment and software. These lease
agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at the present value
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of their future minimum lease payments as of the inception date. Assets acquired through capital leases are as
follows:

Under the City's Home Rule Charter, there is no legal debt limit. The various bond indentures contain significant
limitations and restrictions on annual debt service requirements, minimum amounts to be maintained in various bond
reserve funds, and minimum revenue bond coverages.

Established by City Ordinance, LES may borrow up to $150 million under a commercial paper note program. At
December 31, 2009, LES had $90.0 million of tax exempt commercial paper notes outstanding. The notes mature at
various dates but not more than 270 days after the date of issuance. The weighted-average interest rate for the year
ended December 31, 2009, was 0.54 percent. The outstanding commercial paper notes are secured by a revolving
credit agreement which provides for borrowings up to $150 million. LES pays a commitment fee for the credit
agreement. Under the terms of the agreement LES can either settle or refinance the commercial paper upon
maturity.

The general obligation debt of all local governmental units which provide services within the City's boundaries and
which debt must be borne by properties in the City (commonly called overlapping debt) as of August 31, 2010, is
summarized below (unaudited):

The City has no direct liability for the School District, Lower Platte South N.R.D., Lancaster County, Public
Building Commission, Lancaster County Fairgrounds or Lancaster County Correctional Facility debt summarized
above. Thisresultsin a per capita direct City debt of $466.07; a per capita direct and overlapping debt of $2,161.84;
aratio of direct City debt to 2010 actual valuation of .75 percent; and a ratio of direct and overlapping debt to 2010
actual valuation of 3.49 percent.

Debt Payment Record

The City of Lincoln has never defaulted on its obligation to pay principal or interest on its indebtedness.
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Contingencies

The City is a defendant in a number of lawsuitsin its normal course of operations and management is of the opinion
that ultimate settlement of such lawsuits will not have a materially adverse effect on the financial statements.

RATIO OF ANNUAL DEBT SERVICE EXPENDITURESFOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
LAST TEN FISCAL YEARS

1 includes; General, Special Revenue, and Debt Service Funds
2 StarTran added as a Governmental Fund in 2002.
Does not include fiscal and miscellaneous charges.

SCHEDULE OF GENERAL OBLIGATION DEBT IN RELATION TO POPULATION, ASSESSED
VALUATION, AND REAL PROPERTY VALUATION

LAST TEN FISCAL YEARS

1 Source: Lincoln/Lancaster Planning Department. 2 Assessed valuation is 100% of actual
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REVENUE BOND COVERAGE
LAST TEN FISCAL YEAR

1 Includes parking meter revenues that were deposited to the General Fund but are pledged per bond ordinance.
2 Information in this table does not agree with information in the transmittal letter of the City's CAFR because that
information is calculated in accordance with specific requirements of the bond covenants.
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Cash & Investment Balance -
Seprember 1 of Year Indicated

Receipts:
Property Tax
City Sales & Use Tax
Other Income
Total Receiprs
1.ess Dishursements

Cash & Investment Balance -
August 31 of Year Indicated

CITY OF LINCOLN, NEBRASKA

GENERAL FUND
SUMMARY CASH FLOW STATEMENT - CASH BASIS

FOR LAST TEN FISCAL YEARS
F.Y. 2010 EY. 2009 EY. 2008 E.Y. 2007 EY. 2006 FY. 2005 E.Y. 2004 EY. 2003 E.Y. 2002 E.Y. 2001
16 286,626 15,738 481 14632274 13475043 18,948 253 23521130 26,784 845 26,589,993 24,802,768 20814745
31486.553 33783984 32,181,660 31454763 28366526 26,727,618 24,5460.532 22.780.085 23353414 20,284 3064
54925013 54255376 55,733,297 53,960 485 54270346 53,781,209 51869477 48,657.268 45393492 44,486,127
27.906.103 27,389492 26,270,119 27663041 25390.112 25,620,145 23615320 24,933,838 26342414 21,786,016
114 317 669 115428 852 114185076 113 078 889 108026 984 106,128 972 100,031,329 96,371,191 95089320 86,556,507
116.006,808 114,880.707 113 078 869 111922 258 113,499,594 110,701 849 103,295 (144 96,176.339 93302095 88,568,484
14,597 487 16,286,026 15,738 481 14632274 13.475.643 18948253 23,521,130 20,784.845 26585993 24 802,768
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Cash & Investment Balance -
Seplember 1 of Year Indicated

Receipts:
Special Assessment Collections
Interest on Special Assessments
City's Share of Costs
Developers' Share of Costs
Bond Proceeds
Interest on Investments
Miscellaneous
‘Total Receipts
Disbursements:
Construction Costs
Bonds Paid
Equity Transfer
Interest Paid on Bonds & Notes
Other Relunds & Expenses
Toral Disbursements

Cash & Tnvestment Balance -
August 31 of Year Indicated

CITY OF LINCOLN, NEBRASKA

SPHCIAL ASSESSMENT REVOILVING FLINDY

SUMMARY CASH FLOW STATEMENT - CASH BASIS
FOR LAST TEN FISCAL YEARS

EY. 2010 EY. 2009 EY. 2008 EY. 2007 F.Y. 2006 FY. 2005 F.Y. 2004 EY. 2003 F.Y. 2002 EY. 2001
4,161,711 11.148.146 9991053 8.846.000 7.583.251 7.830.502 6,910,967 6,386,633 3,778,207 4.964 458
984 301 954672 1235621 1.257.112 1,476,284 1,208,686 1,654 695 1.271.575 1,360,347 1,529,352
148 383 112,749 179,258 188 349 189 927 204,108 267,298 346725 294 839 257,157
292420 34,802 187,957 723038 578,992 116,009 97,107 2,145,574 2516175
4617 473445
135,148 335273 453,282 340274 254,809 217996 140,259 130,555 137,143 219,536
33964 49.403 74,657 30.087 288,482 195535 471438 144,005
1,560,253 1 437 496 1.902.125 24123 (095 2718715 224 469 2466773 2041497 4416958 5,139.670
1,113,091 861,203 742,698 766,708 1,066,513 1,796,239 1,399,323 1,560,450 1000434 3.640.025
55,000 106,000 105,000 105.000 110000 270,000

7,554,009

37.581 3425 10,420 17534 24,762 39438
30616 8.719 2,334 18.693 389,453 388056 32,495 34.173 383,336 2370458
1419707 8423031 745032 878 042 1 455 966 2 487720 1,547 238 1,717,163 1,608,532 6325021
4.302.257 4,161,711 11,148,146 9,991,053 5.846.000 7583251 7.830.502 6,911,967 6.586.633 3.778.207
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