V.

The Minutes of the City Audit Advisory Board held
Wednesday, August 10, 2011 at 3pm

Call to Order

The meeting of the Audit Advisory Board was called to order by Michael Justus, Board Chair,
at 3pm. This meeting was held in Conference Room 303, which is located on the third floor of the
City/County Building.

Attendance
Present: Don Herz, City Finance Director; Jamie Phillips, Assistant to Don Herz; Peggy
Tharnish, City Controller; Marcee Brownlee, Assistant City Attorney; Board Members: Michael
Justus, Barbara Arendt, Jim Mastera, Gerry Finnegan, Todd Blome and Jason Christenson.
Others Present: Steve Hubka, City Budget Officer; Vince Mejer, Purchasing Agent; Fran
Mejer, Business Manager of Public Works.

Note Open Meetings Law
Michael made note of the Open Meetings Act posted on the wall of the conference room.

. Approval of July 13th, 2011 board minutes.

The group asked that two corrections be made to the minutes before approval. The corrections
were made and Michael asked for a motion to approve the corrected minutes from the July 13"
meeting. Gerry moved approval, which was seconded by Todd. AYES: Barbara, Todd, Jason, Gerry,
Michael and Jim. NAYS: None. Motion carried, 6-0.

Update on the StarTran study.
Vince updated the group on the StarTran study. He said it had first reading on the City Council
Agenda that Monday and it will be up for vote on the following week. Vince said once the City
Council votes on the item, Purchasing can then proceed with it.

Update on the agreed upon procedures engagement regarding the use of impact fees.

Vince stated that they put out an RFP for the impact fees to three firms, which were BKD,
HBE, and Micek & Crouch. He said that two of them submitted proposals. HBE was selected with a
total of $7,500. He said that proposal is ready to go to Council next week.

Review correspondence with the City Council regarding the City Council resolution requesting
a Performance Audit of Engineering Services.

Don handed out the draft memo that he was asked to write to the City Council with their
suggestions. Michael said that he had taken a look at the letter before the meeting and made some
edits. He asked the board to look at the letter as well and feel free to add any additional suggestions.

Don said once the letter is approved they will put it in the Council Packet this week to receive.
The group suggested some small edits to the letter. Once the changes were made, Michael asked for
a motion to approve the letter. Todd moved approval, which was seconded by Jim. AYES: Barbara,
Todd, Jason, Gerry, Michael and Jim. NAYS: None. Motion carried, 6-0.

Set the next Audit Advisory Board meeting
The next board meeting was scheduled for September 14™ at 2pm in Conference Room 303.




VI. Adjournment
Michael called for a motion to adjourn. Todd moved approval, which was seconded by Jim.

AYES: Barbara, Todd, Jim, Michael, Gerry, and Jason. NAY'S: None. Motion carried, 6-0.
The meeting was adjourned at 3:25pm.

Minutes submitted by: Jamie Phillips



