
Interlocal Agreement
Keno Human Services Prevention Fund

THIS AGREEMENT is made and entered into on this 21st day of July, 2005, by and between
the City of Lincoln, Nebraska, a municipal corporation, hereinafter referred to as "City," and the
County of Lancaster, Nebraska, a political subdivision of the State of Nebraska, hereafter referred
to as "County."

WHEREAS, the Interlocal Cooperation Act, Neb. Rev. Stet. § 13-801, et seq. (Reissue 1997)
provides that units of local government of the State of Nebraska and Nebraska state agencies may
enter into agreements for joint and cooperative exercise of powers, privileges, or authority capable
of being exercised by either agency; and

WHEREAS, on January 26, 1993, pursuant to Neb. Rev. Stat. § 9-625 (Reissue 1997), the
City and County entered into an interlocal agreement to establish a joint City-County keno lottery
under County Contract No. C-6929; and

WHEREAS, on May 3, 1993, the City Council passed Resolution No. A-75378 wherein the
City Council expressed their intent to appropriate keno lottery proceeds for certain community
betterment purposes; and

WHEREAS, Resolution No. A-75378 provided that five percent (5%) of such gross proceeds
shall be appropriated for such human services as recommended and approved by the Joint Budget
Committee, City Council, and Lancaster County Board of Commissioners, but only if said funds are
matched by a similar amount of keno proceeds by Lancaster County; and 

WHEREAS, since the passage of Resolution No. A-75378, the City and County have
contributed 5% of their respective share of proceeds to the Keno Human Services Prevention Fund
("Keno Prevention Fund"); and

WHEREAS, the City and County now wish to establish a policy for the use of the proceeds
in the Keno Prevention Fund.

NOW THEREFORE, the parties mutually covenant and agree as follows:
1. Purpose. The purpose of this Interlocal Agreement is to establish a policy for the

contribution and use of the proceeds in the Keno Prevention Fund.
2. Contributions. The City and the County agree to contribute 5% of their respective share

of keno proceeds to the Keno Prevention Fund. Such proceeds shall be deposited with the City
Treasurer.

3. Administration of the Keno Prevention Fund. The City and County agree that the
Keno Prevention Fund shall be administered and maintained by the City Treasurer in the following
manner:

a. The City Treasurer shall establish an endowment fund.
b. The City Treasurer shall deposit 40% of the total Keno Prevention Fund monies

in the endowment fund.
c. The endowment fund shall not be accessed until the fund reaches one million

dollars ($1,000,000), at which time the Keno Human Services Advisory Board will re-evaluate the
fund and make recommendations to the Joint Budget Committee for potential procedural changes.

d. The remaining 60% of the total Keno Prevention Fund monies shall be utilized by
the Joint Budget Committee for the annual allocation of keno awards.
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e. The City shall provide financial reports detailing the Keno Prevention Fund and
endowment fund to the County Board on an annual basis.

4. Keno Human Services Advisory Board. The City and County agree that a Keno
Human Services Advisory Board has been established and shall consist of eight (8) persons,
including one (1) person from the City Council; one (1) person from the County Board; and six (6)
other persons from the community at large, three (3) of which will be appointed by the Mayor and
confirmed by the City Council, and three (3) of which will be appointed by the County Board. The
members shall serve staggered terms. The Advisory Board shall be staffed by the Human Services
Office.

5. Keno Award Allocation Process. The City and County agree that the allocation of keno
awards shall be processed in the following manner:

a. The Keno Human Services Advisory Board shall meet twice a year. 
b. The Keno Human Services Advisory Board shall make recommendations to the

Joint Budget Committee on the amount of keno funds to be allocated to specific agency programs.
In making such recommendations, the Keno Human Services Advisory Board shall rely on the
guidelines in Attachment "A," (see http://www.lincoln.ne.gov/cnty/hserv/pdf/keno_gdlns.pdf)
attached hereto and incorporated by this reference.

c. The Joint Budget Committee shall forward their recommendations on the allocation
of funds to the City Council and the Lancaster County Board of Commissioners.

d. In the event that the City Council and County Board disagree on the allocation of
funds, those awards shall come back to the Joint Budget Committee for discussion and resolution.
The Joint Budget Committee shall then forward their recommendation back to the City County and
County Board.

6. Amendment. This Agreement may be amended only by written amendment approved
by the governing bodies of the City and the County.

7. Term.  This Agreement shall become effective immediately upon execution by the City
and the County and shall remain in full force and effect until such time as it is amended or
terminated pursuant to the provision for termination set forth in Paragraph 8.

8. Termination. This Agreement may be terminated by mutual agreement of the City and
the County or by one party giving the other party one year written notice that such party intends to
terminate this Agreement. Such termination shall thereupon be effective and this Agreement shall
be terminated one year after receipt of notice by the other party. In the event that this Agreement is
terminated, the funds in the endowment fund will be disbursed to the City and the County in
proportion to their respective contributions.  (Approved by County June 14, 2005; City Resolution
No. A-83426 adopted July 18, 2005).


