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In the opinion of Gilmore & Bell, P.C., Lincoln, Nebraska, Bond Counsel, under existing law and assuming continued compliance with certain 
requirements of the Internal Revenue Code of 1986, as amended (the “Code”), interest on the Bonds (including any original issue discount properly 
allocable to an owner thereof) is excluded from gross income for federal and Nebraska income tax purposes and is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals and corporations.  The Bonds have not been designated by the City as 
“qualified tax-exempt obligations” within the meaning of Section 265(b) of the Code.  See “TAX MATTERS” herein. 
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 2010 395,000 3.500 3.10 101.825 2020 570,000 4.000 4.02 99.775 
 2011 410,000 3.500 3.22 101.506 2021 595,000 4.000 4.08 99.066 
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No broker, dealer, sales representative or other person has been authorized by the City or the Underwriter 
to give any information or to make any representations, other than those contained in this Official 
Statement, and if given or made, such other information or representations must not be relied upon as 
having been authorized by any of the foregoing.  This Official Statement does not constitute an offer to 
sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any 
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.  The 
information set forth herein has been obtained from the City and other sources that are believed to be 
reliable, but is not guaranteed as to accuracy or completeness by, and is not to be construed as a 
representation by, the Underwriter.  The Underwriter has provided the following sentence for inclusion in 
this Official Statement:  “The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as part of, its responsibilities to investors under the federal securities laws as applied 
to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or 
completeness of such information.”  The information and expressions of opinion herein are subject to 
change without notice, and neither the delivery of this Official Statement nor any sale made hereunder 
shall, under any circumstance, create any implication that there has been no change in the affairs of the 
City since the date hereof. 
 
 

TABLE OF CONTENTS 
 Page 
 
INTRODUCTION ........................................................................................................................................ 1 
AUTHORITY ............................................................................................................................................... 1 
SECURITY................................................................................................................................................... 1 
NEBRASKA LAWS RELATED TO BUDGETS AND TAXATION......................................................... 2 
THE PROJECT............................................................................................................................................. 3 
ESTIMATED SOURCES AND USES OF FUNDS .................................................................................... 3 
THE BONDS ................................................................................................................................................ 3 
RATINGS ..................................................................................................................................................... 5 
TAX MATTERS........................................................................................................................................... 6 
CONTINUING DISCLOSURE.................................................................................................................... 7 
LITIGATION................................................................................................................................................ 8 
LEGAL MATTERS...................................................................................................................................... 8 
INDEPENDENT AUDITORS...................................................................................................................... 8 
MISCELLANEOUS ..................................................................................................................................... 8 
 
CITY OF LINCOLN................................................................................................................APPENDIX A 
FINANCIAL STATEMENTS .................................................................................................APPENDIX B 
FORM OF CONTINUING DISCLOSURE CERTIFICATE ..................................................APPENDIX C 
BOOK-ENTRY SYSTEM.......................................................................................................APPENDIX D 
 
THIS OFFICIAL STATEMENT IS NOT, AND MAY NOT BE CONSTRUED AS, A CONTRACT WITH 
THE PURCHASERS OF THE BONDS.  STATEMENTS CONTAINED IN THE OFFICIAL STATEMENT 
WHICH INVOLVE ESTIMATES, FORECASTS, OR MATTERS OF OPINION, WHETHER OR NOT 
EXPRESSLY SO DESCRIBED HEREIN, ARE INTENDED SOLELY AS SUCH AND ARE NOT TO BE 
CONSTRUED AS A REPRESENTATION OF FACTS. 
 
THE UNDERWRITER INTENDS TO OFFER THE BONDS INITIALLY AT THE OFFERING PRICES 
SET FORTH ON THE COVER PAGE OF THIS OFFICIAL STATEMENT, WHICH MAY 
SUBSEQUENTLY CHANGE WITHOUT ANY REQUIREMENT OF PRIOR NOTICE.  IN CONNECTION 
WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS 
WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS OFFERED HEREBY AT 
A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET, AND 
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
 
THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE 
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, IN RELIANCE UPON 
EXEMPTIONS CONTAINED IN SUCH ACT. 
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CITY OF LINCOLN, NEBRASKA 
GENERAL OBLIGATION STORM SEWER AND DRAINAGE SYSTEM BONDS 

SERIES 2005 
 

_______________________________________________ 
 

INTRODUCTION 
 

This Official Statement, including the preceding pages and appendices hereto, is furnished by the 
City of Lincoln, Nebraska (the “City”), a home rule city of the primary class and political subdivision of 
the State of Nebraska (the “State”), to provide information about the City, certain improvements to and 
extensions of the City’s storm sewer and drainage system, and the City’s $9,950,000 General Obligation 
Storm Sewer and Drainage System Bonds, Series 2005 (the “Bonds”).  See “THE PROJECT” herein 
for a discussion of the storm sewer and drainage system improvements being constructed with the 
proceeds of the Bonds.  Wells Fargo Bank, National Association, Lincoln, Nebraska is bond registrar and 
paying agent for the Bonds (the “Registrar”). 

 
Descriptions of and references to the Bonds, the Bond Ordinance (as defined herein), related 

transaction documents and other matters do not purport to be comprehensive or definitive and are 
qualified in their entirety by reference to the complete texts thereof.  Copies of such documents are 
available for inspection at the office of Ameritas Investment Corp., Lincoln, Nebraska, as financial 
advisor to the City (the “Financial Advisor”). 
 
 

AUTHORITY 
 

The City is issuing the Bonds under the authority of Sections 15-244 and 18-506, Reissue 
Revised Statutes of Nebraska, as amended, Article IX, Sections 39 to 43, inclusive, of the Home Rule 
Charter of the City, and Ordinance No. 18540 duly passed by the Council of the City on May 23, 2005 
and approved by the Mayor of the City on May 25, 2005 (the “Bond Ordinance”).  A proposition 
authorizing the issuance of general obligation bonds of the City in an amount not to exceed $9,950,000 
for the purpose of paying the costs of the storm sewer and drainage system improvements was approved 
by a vote of 23,437 in favor and 17,481 opposed (approximately 57.28%) of those voting on the question 
at an election held within the City on May 3, 2005. 
 
 

SECURITY 
 

The full faith and credit of the City has been pledged to the payment of the principal or 
redemption price of and interest on the Bonds.  The City has the power and is obligated to levy ad 
valorem taxes without limitation as to rate or amount upon all property subject to taxation by the City 
sufficient to pay the principal or redemption price of and interest on the Bonds, which taxes shall be in 
excess of and in addition to all other taxes now or hereafter authorized to be levied by the City.  See 
“NEBRASKA LAWS RELATED TO BUDGETS AND TAXATION” herein. 
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Among other factors affecting an investment in the Bonds, potential investors should be aware 
that the United States Bankruptcy Code enables debtors (including municipalities such as the City) that 
are insolvent to obtain relief through a petition and plan that may result in the modification or delay of 
payments to creditors, including registered owners of the Bonds.  In the event the City becomes insolvent, 
the registered owners of the Bonds would be treated as general creditors of the City along with all other 
unsecured claimants.  The extent to which the exception from limitations upon overall tax rates provided 
for in existing legislation might entitle registered owners of the Bonds to be treated as a separate class or 
otherwise given priority over other unsecured claimants is a matter that would be subject to future 
determinations of state and federal courts interpreting and applying both state law and the provisions of 
the United States Bankruptcy Code.  Procedures under the United States Bankruptcy Code or other 
insolvency laws could result in delays in payment and modifications of payment rights.  The State has 
authorized its political subdivisions to seek relief under the United States Bankruptcy Code. 
 
 

NEBRASKA LAWS RELATED TO BUDGETS AND TAXATION 
 
 The Nebraska Legislature (the “Legislature”) has enacted legislation intended to reduce the level 
of expenditures and property taxes by political subdivisions in the State.  Sections 13-518 to 13-522, 
inclusive, Reissue Revised Statutes of Nebraska, as amended, and related sections (collectively, the 
“Budget Limitations”), limit the increase of certain restricted funds that may be budgeted by 
governmental units such as the City.  Such restricted funds include property taxes, sales taxes and other 
funding sources comprising approximately 75% of funding sources used to fund the City’s tax supported 
budget, but exclude restricted funds pledged to retire bonded indebtedness.  The Budget Limitations 
currently provide for a base limitation of 2.5% upon increases plus the percentage increase in the property 
tax provided by new construction, improvements to existing property, annexations and new personal 
property added to the property tax base.  The base limitation is subject to review by the Legislature from 
year to year and may be exceeded by an additional 1% upon an affirmative vote of at least 75% of the 
governing body.  The Budget Limitations are enforced through the office of the Auditor of Public 
Accounts of the State and State aid may be withheld from governmental units that fail to comply.  The 
Budget Limitations do not apply to the revenues of proprietary funds except to the extent such revenues 
are used for general fund purposes. 
 
 The City’s tax base growth has exceeded the base limitation of 2.5% each year the Budget 
Limitations have been in effect.  For the 2004-2005 fiscal year, the City was permitted to increase its 
appropriation of restricted funds under the Budget Limitations by 3.4%.  Unused restricted fund authority 
from prior years can be carried over into future fiscal years to use in addition to the annual increases 
allowed.  As of August 31, 2004, the City had accumulated $11,967,677 of unused restricted funds 
authority which would be available for future fiscal years. 
 
 The Legislature has also enacted Section 77-3442, Reissue Revised Statutes of Nebraska, as 
amended, and related sections (collectively, the “Levy Limitations”), to provide overall limitations on 
the property tax levies of political subdivisions, including the City.  The Levy Limitations expressly 
exclude any property taxes levied for bonded indebtedness.  The maximum levy for the City is presently 
set at 45¢ per $100 of taxable valuation with an additional 5¢ per $100 of taxable valuation available to 
provide for the City’s share of revenue required under any agreement executed by the City with another 
governmental unit pursuant to the Interlocal Cooperation Act or the Joint Public Agency Act.  The City’s 
current levy (excluding its bond levy) is 25.27¢ per $100 of taxable valuation on all the taxable property 
within the City. 
 
 Ad valorem taxes levied to pay debt service on the Bonds are not subject to either the 
Budget Limitations or the Levy Limitations.  The City is authorized to levy ad valorem taxes 
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without limitation as to rate or amount upon all of the taxable property in the City sufficient to pay 
the principal or redemption price of and interest on the Bonds, which taxes may be in excess of and 
in addition to all other taxes now or hereafter authorized to be levied by the City.  The authority of 
the City to levy such taxes with respect to the Bonds is not subject to any charter, statutory or 
constitutional limitations. 
 
 Future legislation, decisions of the Nebraska Supreme Court, or initiative petitions proposed and 
passed by qualified voters in the State may alter the Budget Limitations and the Levy Limitations, or may 
otherwise modify the sources of and limitations on the revenues used by governmental units in the State 
to finance their activities. 
 
 

THE PROJECT 
 

The City is using a portion of the Bond proceeds to pay the costs of constructing certain 
extensions of and improvements to the City’s storm sewer and drainage system.  Such improvements 
include, but are not necessarily limited to, some or all of the following: 
 

• Design and construction of 16 storm drainage and stream stabilization projects. 
• Design of two major storm draining projects. 
• Preliminary engineering and design for master planned basin projects. 
• Engineering and projects in floodplain and areas prone to flooding. 
• Projects incorporating best management practices. 
• Second phase of study of urban drainage system deficiencies for future project planning. 

 
 

ESTIMATED SOURCES AND USES OF FUNDS 
 

SOURCES OF FUNDS: 
 

 Principal Amount of Bonds $9,950,000.00 
  Less: Net Original Issue Discount      (7,587.15) 

 
 TOTAL SOURCES: $9,942,412.85 

 
USES OF FUNDS: 

 
 Project Costs $9,780,500.00 
 Underwriter’s Discount  91,912.85 
 Costs of Issuance      70,000.00 

 
 TOTAL USES: $9,942,412.85 

 
 

THE BONDS 
 
General 
 
 The Bonds will be initially issued in fully registered, book-entry form, in denominations of 
$5,000 or any integral multiple thereof, will have a date of original issue (the “Date of Original Issue”) 
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of the date of delivery thereof, will bear interest from the Date of Original Issue payable semiannually on 
June 1 and December 1 of each year, commencing December 1, 2005, and will mature on June 1 in the 
years and in the principal amounts, and will bear interest at the rates (calculated on the basis of a 30-day 
month and a 360-day year) as set forth on the cover page of this Official Statement.  Each installment of 
interest (except the final interest installment) shall be payable by check or draft mailed by the Registrar on 
the due date thereof (or on the next business day if such due date falls on a Saturday, Sunday or bank 
holiday applicable to the Registrar) to the registered owner of a Bond as shown on the bond registration 
records of the City maintained by the Registrar as of the Record Date (as hereinafter defined) therefor.  
The principal of each Bond, and the final installment of interest thereon, shall be payable only upon the 
surrender of such Bond to the Registrar.  The “Record Date” for each installment of interest shall be the 
15th day (whether a business day or not) of the calendar month next preceding such interest payment date. 
 
Book-Entry System 
 
 General.  The Depository Trust Company (“DTC”), New York, New York, will act as securities 
depository for the Bonds.  The ownership of one fully registered Bond for each maturity, as set forth on 
the cover page of this Official Statement, each in the aggregate principal amount of such maturity, will be 
registered in the name of Cede & Co., as the nominee for DTC.  Ownership interests in the Bonds will be 
available to purchasers only through a book-entry system maintained by DTC (the “Book-Entry 
System”).  A description of DTC, the Book-Entry System and definitions of initially capitalized terms 
used herein are found in “APPENDIX D - BOOK-ENTRY SYSTEM” to this Official Statement. 
 
 Risk Factors.  Beneficial Owners of the Bonds may experience some delay in their receipt of 
distributions of the principal or redemption price of and interest on the Bonds because such distributions 
will be forwarded by the Registrar to DTC, credited by DTC to its Direct Participants, and then credited 
to the accounts of the Beneficial Owners either directly or indirectly through Indirect Participants. 
 
 Because transactions in the Bonds can only be effected through DTC, DTC Participants and 
certain banks, the ability of a Beneficial Owner to pledge Bonds to persons or entities that do not 
participate in the Book-Entry System, or otherwise to take actions in respect of such Bonds, may be 
limited due to the lack of physical certificates.  Beneficial Owners will not be recognized by the Registrar 
as registered owners for purposes of the Bond Ordinance, and Beneficial Owners will be permitted to 
exercise the rights of registered owners only indirectly through DTC and DTC Participants. 
 
Interchangeability and Transfer 
 
 The Bonds, upon surrender thereof to the Registrar with a written instrument of transfer 
satisfactory to the Registrar duly executed by the registered owner or its duly authorized attorney, may, at 
the option of the registered owner thereof, be exchanged for an equal aggregate principal amount of 
Bonds in registered form of the same series, rate of interest, maturity and of any authorized denomination. 
 
 In all cases in which the privilege of exchanging or transferring the Bonds is exercised, the City 
shall execute and the Registrar shall deliver the Bonds in accordance with the Bond Ordinance.  For every 
such transfer or exchange of Bonds, the Registrar shall require the payment by the registered owner 
requesting such transfer or exchange of any tax or other governmental charges payable with respect 
thereto, and may charge a sum not exceeding the actual cost for each new Bond. 
 
 Neither the City nor the Registrar is required to make any such exchange or registration of 
transfer of Bonds during the period between a Record Date and the next succeeding interest payment date 
or, in the case of any proposed redemption of Bonds, after notice of the redemption of such Bonds or any 
portion thereof shall have been given pursuant to the Bond Ordinance. 



-5- 

 
 The foregoing procedures do not apply to Beneficial Owners, whose transfer and exchange 
privileges will be governed by the procedures described under “THE BONDS - Book-Entry System” 
herein so long as the Bonds are held in book-entry format. 
 
Optional Redemption 
 
 Bonds maturing on or prior to June 1, 2015 are not subject to redemption prior to their stated 
maturities.  Bonds maturing on or after June 1, 2016 are subject to redemption prior to maturity at the 
option of the City in whole or in part, at any time on or after June 1, 2015 in such principal amounts and 
from such maturity or maturities as the City shall specify and by lot in integral multiples of $5,000 within 
a maturity at a redemption price equal to 100% of the principal amount then being redeemed, together 
with accrued interest on such principal amount to the date fixed for redemption. 
 
Notice and Effect of Call for Redemption 
 
 In the event of any such redemption, the Registrar will give written notice of the City’s intention 
to redeem and pay such Bonds by first-class mail to the registered owner of each Bond to be redeemed, 
such notice to be mailed not less than 30 days prior to the redemption date.  Notice of redemption having 
been given as stated above, the Bonds or portions of Bonds to be redeemed shall become due and payable 
on the redemption date, at the redemption price therein specified, and from and after the redemption date 
(unless the City defaults in the payment of the redemption price) such Bonds or portion of Bonds shall 
cease to bear interest.  Failure to give notice to any particular registered owner or any defect in the notice 
given to such owner shall not affect the validity of the proceedings calling the Bonds or the redemption of 
any Bonds for which proper notice has been given.  The City shall have the right to direct further notice 
of redemption for any Bond for which defective notice has been given.  Notice of redemption may be 
waived in writing by the registered owner of any Bond. 
 
 So long as DTC is effecting book-entry transfers of the Bonds, the Registrar will provide the 
notices of Bonds to be redeemed to DTC.  It is expected that DTC will, in turn, notify the DTC 
Participants and that the DTC Participants, in turn, will notify or cause to be notified the Beneficial 
Owners.  Any failure on the part of DTC or a DTC Participant, or failure on the part of a nominee of a 
Beneficial Owner of a Bond (having been mailed notice from the Registrar, a DTC Participant or 
otherwise) to notify the Beneficial Owner of the Bond so affected, will not affect the validity of the 
redemption of such Bond. 
 
 

RATINGS 
 

Moody’s Investors Service has assigned the Bonds the rating of “Aaa” and Standard & Poor’s, a 
division of The McGraw-Hill Companies, has assigned the Bonds the rating of “AAA.”  Such ratings 
reflect only the views of such organizations, and an explanation of the significance of such ratings may be 
obtained from Moody’s Investors Service, 99 Church Street, New York, New York 10007, telephone 
(212) 553-0300, and Standard & Poor’s Ratings Services, 55 Water Street, New York, New York, 10041, 
telephone (212) 438-2124. 
 

Generally, rating agencies base their ratings on such information and materials and investigations, 
studies and assumptions furnished to and obtained and made by the rating agencies.  The debt ratings are 
not a recommendation to purchase, sell or hold a security, inasmuch as they do not comment as to market 
price or suitability for a particular investor.  There is no assurance that the above ratings will remain for 
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any given period of time or that they may not be lowered, suspended or withdrawn entirely by either or 
both rating services if they deem circumstances are appropriate.  Any downward change in, suspension or 
withdrawal of either or both ratings may have an adverse effect on the market price of the Bonds. 
 
 

TAX MATTERS 
 
General 
 
 Federal and Nebraska Tax Exemption.  In the opinion of Gilmore & Bell, P.C., Lincoln, 
Nebraska, Bond Counsel, under existing law, the interest on the Bonds (including any original issue 
discount properly allocable to an owner thereof) is excluded from gross income for federal and Nebraska 
income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations. It should be noted, however, that for the purpose of 
computing the alternative minimum tax imposed on corporations (as defined for federal income tax 
purposes), such interest is taken into account in determining adjusted current earnings.  The opinions set 
forth in this paragraph are subject to the condition that the City comply with all requirements of the 
Internal Revenue Code of 1986, as amended (the “Code”), that must be satisfied subsequent to the 
issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for 
federal and Nebraska income tax purposes.  The City has covenanted to comply with each such 
requirement.  Failure to comply with certain of such requirements may cause the inclusion of interest on 
the Bonds in gross income for federal and Nebraska income tax purposes retroactive to the date of 
issuance of the Bonds.  The Bonds have not been designated as “qualified tax-exempt obligations” for 
purposes of Section 265(b) of the Code. 
 
 Original Issue Discount Bonds.  In the opinion of Bond Counsel, subject to the conditions set 
forth above, the original issue discount in the selling price of the Bonds maturing in the years 2014 to 
2024, inclusive (the “OID Bonds”), to the extent properly allocable to each owner of such a Bond, is 
excludable from gross income for federal income tax purposes with respect to such owner.  Original issue 
discount is the excess of the stated redemption price at maturity of a bond over the initial offering price to 
the public, excluding underwriters and intermediaries, at which price a substantial amount of such bonds 
were sold. 
 
 Under Sections 1272 and 1288 of the Code, original issue discount on tax-exempt bonds accrues 
on a compound basis.  The amount of original issue discount that accrues to an owner of an OID Bond 
during any accrual period generally equals (a) the issue price of such OID Bond plus the amount of 
original issue discount accrued in all prior accrual periods, multiplied by (b) the yield to maturity of such 
OID Bond (determined on the basis of compounding at the close of each accrual period and properly 
adjusted for the length of the accrual period), less (c) any qualified stated interest payable on such OID 
Bond during such accrual period.  The amount of original issue discount accrued in a particular accrual 
period will be considered to be received ratably on each day of the accrual period, will be excluded from 
gross income for federal income tax purposes, and will increase the owner’s tax basis in such OID Bond.  
Any gain realized by an owner from a sale, exchange, payment or redemption of an OID Bond will be 
treated as gain from the sale or exchange of such Bond.  Owners of OID Bonds should consult with their 
individual tax advisors to determine whether the application of the proposed original issue discount 
federal regulations will require them to include, for State and local income tax purposes, an amount of 
interest on the OID Bonds as income even though no corresponding cash interest payment is actually 
received during the tax year. 
 

Bonds Purchased at a Premium.  Bonds maturing in the years 2006 to 2013, inclusive, have an 
initial offering price that exceeds the stated redemption price of the Bond at maturity.  The excess of the 
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purchase price of a Bond over its stated redemption price at maturity constitutes premium on such Bond.  
A purchaser of a Bond must amortize any premium over such Bond’s term using constant yield 
principles, based on the purchaser’s yield to maturity.  As premium is amortized, the amount of tax-
exempt interest deemed received by the purchaser and the purchaser’s basis in such Bond are both 
reduced by a corresponding amount.  The adjustment to a purchaser’s tax basis will result in an increase 
in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or 
disposition of such Bond prior to its maturity.  Even though the purchaser’s basis is reduced, no federal 
income tax deduction is allowed. 
 
 Purchasers of any Bonds at a premium, whether at the time of initial issuance or afterward, 
should consult with their own tax advisors as to the determination and treatment of premium for federal 
income tax purposes and state and local tax consequences of owning such Bonds. 
 

Bond Counsel expresses no opinion regarding other federal tax consequences arising with respect 
to the Bonds. 
 
Other Tax Consequences 
 
 Prospective purchasers of the Bonds should be aware that there may be tax consequences of 
purchasing the Bonds other than those discussed above, including the following: 
 

(a) Section 265 of the Code denies a deduction for interest on indebtedness incurred 
or continued to purchase or carry the Bonds, or in the case of a financial institution, that portion 
of such institution’s interest expense allocable to interest on the Bonds; 

 
(b) with respect to insurance companies subject to the tax imposed by Section 831 of 

the Code, Section 832(b)(5)(B)(i) reduces the deduction for loss reserves by 15 percent of the 
sum of certain items, including interest on the Bonds; 

 
(c) interest on the Bonds earned by certain foreign corporations doing business in the 

United States of America could be subject to a branch profits tax imposed by Section 884 of the 
Code; 

 
(d) passive investment income, including interest on the Bonds, may be subject to 

federal income taxation under Section 1375 of the Code for Subchapter S corporations that have 
Subchapter C earnings and profits at the close of the taxable year, if greater than 25% of the gross 
receipts of such Subchapter S corporation is passive investment income; and 

 
(e) Section 86 of the Code requires recipients of certain Social Security and certain 

Railroad Retirement benefits to take into account, in determining gross income, receipts or 
accruals of interest on the Bonds. 

 
 Bond Counsel expresses no opinion regarding these tax consequences.  Purchasers of Bonds 
should consult their own tax advisors as to the applicability of these tax consequences. 
 
 

CONTINUING DISCLOSURE 
 

The City has covenanted for the benefit of the Beneficial Owners of the Bonds to provide certain 
financial information and operating data relating to the City by not later than May 1 of each year (the 
“Annual Report”), commencing with the report for the 2004-2005 fiscal year of the City and to provide 
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notices of the occurrence of certain enumerated events, if material.  The Annual Report will be filed by 
the City with each Nationally Recognized Municipal Securities Information Repository.  The notices of 
material events will be filed by the City with the Municipal Securities Rulemaking Board.  The proposed 
form of the Continuing Disclosure Certificate of the City is attached to this Official Statement as 
“APPENDIX C – FORM OF CONTINUING DISCLOSURE CERTIFICATE.”  These covenants 
have been made in order to assist the Underwriter in complying with SEC Rule 15c2-12(b)(5) (the 
“Rule”).  
 

A failure by the City to comply with the Continuing Disclosure Certificate will not constitute a 
default under the Bond Ordinance, although Beneficial Owners will have any available remedy at law or 
in equity.  Any such failure must be reported in accordance with the Rule and must be considered by any 
broker, dealer or municipal securities dealer before recommending the purchase or sale of the Bonds in 
the secondary market.  Consequently, such a failure may adversely affect the transferability and liquidity 
of the Bonds and their market price.  The City is in compliance with each prior undertaking made by it 
pursuant to the Rule. 
 
 

LITIGATION 
 

There is not now pending any litigation restraining or enjoining the issuance or delivery of the 
Bonds or questioning or affecting the validity of the Bonds or the proceedings and authority under which 
they are to be issued.  Neither the creation, organization or existence of the City, nor the title of the 
members of the Council or other officers of the City to their respective offices is being contested or 
questioned. 
 

There is no litigation pending that in any manner questions the right of the City to pass the Bond 
Ordinance pursuant to which the Bonds are being issued. 
 
 

LEGAL MATTERS 
 

All legal matters incident to the authorization and issuance of the Bonds are subject to the 
approval of Gilmore & Bell, P.C., Lincoln, Nebraska, Bond Counsel.  Bond Counsel has participated in 
the preparation of this Official Statement, but the factual and financial information appearing herein has 
been supplied or reviewed by certain officials of the City and certified public accountants, as referred to 
herein, and Bond Counsel expresses no opinion as to the accuracy or sufficiency thereof except for the 
information under “THE BONDS,” “LEGAL MATTERS” and “TAX MATTERS” herein. 
 
 

INDEPENDENT AUDITORS 
 

The financial statements and schedules of the City for the year ended August 31, 2004, included 
in “APPENDIX B – FINANCIAL STATEMENTS” to this Official Statement, have been audited by 
BKD LLP, independent auditors, as stated in their report appearing herein. 
 
 

MISCELLANEOUS 
 

All estimates and assumptions herein have been made on the basis of the best information 
available and are believed to be reliable, but no representations whatsoever are made that such estimates 
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or assumptions are current or will be realized.  So far as any statements herein involve matters of opinion, 
whether or not expressly so stated, they are intended merely as such and not as representations of fact. 
 

The information set forth in this Official Statement should not be construed as representing all of 
the conditions affecting the City or the Bonds. 
 

This Official Statement is issued by the City. 
 

CITY OF LINCOLN, NEBRASKA 
 
 
 

By:   /s/    Don Herz  
 Don Herz, Finance Director 
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THE CITY OF LINCOLN

General   

Lincoln, the capital of Nebraska, is located in southeastern Nebraska near the center of population of the state.  The
City was originally incorporated in 1869.  It is approximately midway between Chicago and Denver.  It has an area
of 79.61 square miles, and in its growth and development has annexed five other municipalities so that the City
includes most of the urban area of Lancaster County.  It enjoys a unique position in Nebraska as the center of the
state governmental and educational activities.  It is currently one of the fastest growing non-Sunbelt cities in the
U.S. and one of the fastest growing metro areas in the Midwest.

Population   

The 1960 population of the City was 128,521; the 1970 population was 149,510; the 1980 population was
171,932; the 1990 population was 191,972; and the 2000 population was 225,588, a 17.5 percent increase over the
1990 count.  The 2000 count represents approximately 90 percent of the population of Lancaster County, the county
in which the City is located.  The estimated 2004 population is 238,750.

City        Government   

The City, operating under a home rule charter, has a mayor-council form of government with an elected full-time
chief executive, the Mayor, and an elected legislative body, the Council, composed of seven members.  Three are
elected at large and four by district on a nonpartisan basis for a term of four years.  The administration of City
government is performed under the direction of the Mayor by administrative departments.

City government has a broad range of responsibilities, including electric, water, and sanitary sewer systems, and an
impressive park and playground system of over 5,891 acres maintained for public use, eleven public swimming
pools, and five public golf courses.  The City has cooperated actively with the county government in several joint
governmental buildings, and in other specific areas of responsibility, including health, planning, civil defense, data
processing, tax collection, parks, and jail facilities.  There are cooperative agreements with the United States
government on parks and flood control, with the University of Nebraska on planning and property transfer, with the
area Watershed District on flood control, and with the Lincoln School District on recreation.

Transportation   

The Lincoln metropolitan area is served by Interstate 80, U.S. Routes 6, 34, and 77 and State Highway 2.

Scheduled air service is provided by United Express, American Eagle, and Northwest Airlink.  The City's modern
airport has three runways (one of which is 12,900 feet in length) which can accommodate any type of modern
aircraft.

Railroad transportation facilities include those of Burlington Northern & Santa Fe, Union Pacific, and AMTRAK,
and bus transportation is furnished by one carrier.

Government        Center   

The State Capitol, an architectural achievement located in Lincoln, is considered one of the most impressive in all
the 50 states.  Other state governmental facilities in the City include the Nebraska Educational Telecommunications
facility, the Nebraska Game and Parks Commission headquarters, the Lincoln Regional Center (state hospital), the
Nebraska State Fair Park, and the Nebraska Penal Complex.

Federal agencies in Lincoln include regional offices of the U.S. Department of Agriculture (Mid-West Regional
Technical Service Center), the Immigration & Naturalization Service and the Veterans Administration, as well as the
state offices of other federal agencies.  There is also a U.S. Veterans Medical Facility.

Lancaster County offices are also located in Lincoln, the county seat.
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Education   

The University of Nebraska, with approximately 21,792 students, Nebraska Wesleyan University, with
approximately 1,500 students, Union College with approximately 937 students, and Southeast Community College,
with a number of facilities for both full-time and part-time occupational training, are in the City of Lincoln.  The
City's modern and progressive school system, with an enrollment of over 32,270 is served by 6 senior high schools,
11 middle schools, and 36 elementary schools.  There are also 32 private and parochial schools in the City with an
enrollment of approximately 6,680 students.

Building       Permits       and       Property        Values

1 City of Lincoln, Building and Safety Department.
 2 Lancaster County Assessor.

Police       and       Fire       Protection

Lincoln has fourteen fire stations manned by 244 firefighters and two police stations with 303 police officers.

City       Employee       Information

For the 2004-2005 fiscal year, contracts have been signed with all of our unions.  Unions include:  the Lincoln
Police Union (LPU) representing police officers; the International Association of Firefighters (IAF) representing
firefighters, the Amalgamated Transit Union (ATU) representing transit workers, the National Association of
Government Employees (NAGE) representing labor, trades, and clerical personnel, and the City Employees
Association (CEA) representing supervisory, highly technical, and professional personnel.   The LPU, CEA and
NAGE contracts expire at the end of August, 2005; the ATU contract expires at the end of August, 2006; and the
IAF contract expires at the end of August, 2008.

Since the inception of labor contracts in 1970, the City of Lincoln has been able to handle its labor relations in such
a manner as to avoid interruptions, although it has been necessary to use the facilities of the Nebraska Commission
of Industrial Relations on issues involving the International Association of Firefighters, International Brotherhood of
Police Officers, and the union representing labor, trades, and clerical personnel.

Industrial       and       Business        Act ivity   

The industrial development statutes permit Nebraska counties and municipalities to issue revenue bonds to acquire
sites and construct buildings for lease to industry seeking expansion and relocation.  In addition to land and building
costs, costs such as grading, utility lines, trackage, etc., may be included in the total cost financed by the bond issue.

LAST TEN YEARS

COMMERCIAL  1 RESIDENTIAL  1
CONSTRUCTION CONSTRUCTION

FISCAL # # PROPERTY VALUE  2
YEAR PERMITS VALUE PERMITS VALUE COMMERCIAL RESIDENTIAL TOTALS

2004 1,061 $ 258,670,339 3,846 $ 321,126,701 $ 3,694,097,147 $ 9,444,419,079 $ 13,138,516,226
2003 1,036 269,298,229 3,913 315,666,242 3,598,787,015 8,402,403,364 12,001,190,379
2002 1,013 245,476,386 3,405 262,293,941 3,094,988,486 7,255,640,292 10,350,628,778
2001 1,017 215,856,679 3,212 231,390,626 2,855,200,333 7,048,688,380 9,903,888,713
2000 1,069 181,983,107 3,385 225,622,611 2,540,905,431 6,273,610,610 8,814,516,041
1999 1,148 186,569,754 3,235 206,065,342 2,356,367,014 6,067,493,586 8,423,860,600
1998 1,093 119,532,867 3,109 185,894,741 2,132,780,337 5,726,511,673 7,859,292,010
1997 1,107 90,599,429 3,284 191,975,903 1,986,422,642 4,863,604,491 6,850,027,133
1996 1,212 148,033,633 2,976 167,561,114 1,840,136,792 4,676,645,258 6,516,782,050
1995 1,140 110,994,400 2,739 146,598,151 1,734,716,053 4,508,422,380 6,243,138,433



3

Currently, there are more than 200 firms representing over 120 types of manufacturing, evidence of Lincoln’s
diversified industrial interests.  These include printing and publishing, metal fabrication firms, grain storage and feed
manufacturers, planing mills, fire protection systems, pharmaceuticals, electrical and electronic goods and many
others.  Lincoln is the home office of 20 insurance companies, whose combined assets are over $2 billion.  The
financial interests of Lincoln are served by 15 banks with over $9 billion in total assets and 7 Savings & Loans with
over $7 billion in total assets.

Lincoln is proud to have some of the nation's leading industrial companies as local employers, including Goodyear
Tire and Rubber Company, Burlington Northern Railroad, Archer-Daniels-Midlands Company, Kawasaki Motors
Corporation USA, and Square D.

SELECTED ECONOMIC INDICATORS

LINCOLN SMSA (LANCASTER COUNTY)
NONAGRICULTURAL WAGE AND SALARY EMPLOYMENT

LINCOLN SMSA (LANCASTER COUNTY LABOR FORCE DATA 1995-2004)
(For the Calendar Year Indicated)

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Civilian Labor Force 136,014 137,967 142,807 142,918 142,384 150,239 150,846 153,021 156,940 158,444
Unemployment 3,060 3,327 2,494 3,208 3,397 3,542 4,209 5,007 5,841 5,346

Percent of Labor Force 2.2 2.4 1.7 2.2 2.4 2.4 2.8 3.3 3.7 3.4
Employment 132,954 134,640 140,313 139,710 138,987 146,697 146,636 148,013 151,100 153,098

STATE OF NEBRASKA

Percent of Labor Force
Unemployment 2.6 2.7 2.3 2.7 2.9 2.7 3.1 3.6 3.8 3.8

Source:  State of Nebraska, Department of Labor

JUNE 30, 2004 DECEMBER 31, 2004
Number Percent Number Percent

Employed of Total Employed of Total

Industry Manufacturing:
Durable Goods 7,515 4.6 7,425 4.5
Nondurable Goods 6,944 4.3 6,873 4.2

Total Industry Manufacturing 14,459 8.9 14,298 8.7
Nonmanufacturing:

Natural Resource & Construction 8,961 5.5 8,079 4.9
Transportation, Communications 6,691 4.1 6,648 4.0

& Utilities
Wholesale Trade 4,033 2.5 3,780 2.3
Retail Trade 16,701 10.3 17,849 10.9
Information 3,832 2.6 4,038 2.7
Finance, Insurance & Real Estate 11,331 7.0 11,439 7.0
Services (except domestic) 60,789 37.5 61,293 37.3
Government 35,321 21.8 36,899 22.5

Total Nonmanufacturing 147,659 91.3 150,025 91.5
TOTAL 162,118 100.0 164,323 100.0



4

DEMOGRAPHIC STATISTICS
LAST TEN YEARS

Median age from the 2000 census was 31.3.  Education statistics per the 2000 Census indicate that 90.2% of the
population 25 years and older has a high school degree or greater with 33% of the same population holding a
Bachelor's degree or greater.

LINCOLN UTILITY CUSTOMERS
LAST TEN YEARS

Source:  Indicated Utility Companies

Water Gas Electricity
Year Customers Customers Customers
2004 73,059 91,046 121,508
2003 72,260 89,642 119,456
2002 69,704 89,085 116,974
2001 68,187 87,749 114,388
2000 66,956 86,501 112,817
1999 65,823 85,156 110,524
1998 64,423 80,770 107,701
1997 63,905 79,490 105,970
1996 62,828 78,488 103,603
1995 61,500 77,470 101,277

Per Capita School
Year Population  1 Income  2 Enrollment  3
2004 238,750 $ 32,270
2003 235,565 31,889
2002 231,800 30,192 31,867
2001 225,588 29,383 31,581
2000 218,497 28,752 31,354
1999 217,537 28,493 31,052
1998 215,000 27,487 31,000
1997 209,192 24,602 30,924
1996 206,100 23,591 30,779
1995 203,076 22,446 30,693

Sources:
1 Lincoln/Lancaster Planning Department.
2 University of Nebraska Bureau of Business Research - U.S. Dept. of Commerce, Bureau
   of Economic Analysis.   Per Capita Income for 2003 and 2004 is unavailable.
3 Lincoln Public Schools.



5

SELECTED FINANCIAL STATISTICS

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION 1

LAST TEN FISCAL YEARS

1 Includes General, Special Revenue, and Debt Service Funds.2 StarTran added as a Special Revenue Fund in 2002.

GENERAL REVENUES BY SOURCE 1

LAST TEN FISCAL YEARS

1 Includes General, Special Revenue and Debt Service Funds.2 StarTran added as a Special Revenue Fund in 2002.

Streets Culture Health
Fiscal General Public And And Economic And Mass 2 Debt
Year Government Safety Highways Recreation Opportunity Welfare Transit Service Totals

2004 $ 30,884,544 55,272,920 13,633,902 22,298,283 14,728,510 17,068,105 10,525,090 7,914,521 172,325,875
2003 28,938,852 50,933,285 12,317,663 19,918,793 16,469,645 15,706,918 7,996,019 8,507,223 160,788,398
2002 27,237,134 49,913,169 10,833,055 16,974,798 14,017,601 15,513,515 12,691,837 7,411,878 154,592,987
2001 23,821,580 48,122,074 11,175,059 14,806,760 12,559,336 14,232,879 -                7,742,690 132,460,378
2000 23,529,495 44,042,882 9,039,840 13,958,414 11,204,029 12,589,907 -                7,924,295 122,288,862
1999 21,891,174 41,555,922 9,406,531 13,254,994 10,215,261 11,226,029 -                6,937,983 114,487,894
1998 30,170,768 41,140,827 8,992,439 13,111,328 12,009,990 10,979,131 -                7,317,239 123,721,722
1997 17,791,275 35,073,010 10,348,129 12,655,548 8,581,741 9,491,687 -                7,807,532 101,748,922
1996 21,642,981 35,208,168 8,204,830 12,475,318 8,638,263 8,874,148 -                7,468,367 102,512,075
1995 19,324,778 32,268,654 7,707,436 11,546,106 9,027,752 7,838,386 -                7,161,326 94,874,438

Taxes And Permits Reimbursement
Fiscal Special Inter- And For Investment
Year Assessment Governmental Fees Services Earnings Other Totals

2004 $ 107,138,062 58,198,328 15,593,326 6,322,870 2,092,341 8,812,613 198,157,540 
2003 100,343,159 52,362,560 12,679,623 6,097,336 1,464,594 7,411,164 180,358,436 
2002 2 98,375,135 58,762,476 12,449,879 5,605,557 2,018,695 10,548,354 187,760,096 
2001 89,503,325 48,369,359 9,638,476 3,685,621 4,072,585 9,668,449 164,937,815 
2000 86,831,572 35,469,904 9,838,028 3,360,901 3,955,026 9,228,060 148,683,491 
1999 82,998,188 34,847,767 8,690,565 306,506 3,328,425 8,894,527 139,065,978 
1998  79,200,331 40,261,744 8,040,655 2,603,350 3,525,748 10,363,736 143,995,564 
1997 78,164,628 26,909,591 7,903,461 3,841,495 3,203,760 8,414,170 128,437,105 
1996 75,624,598 27,398,828 7,587,645 3,012,387 2,891,696 9,518,249 126,033,403 
1995 71,429,314 24,447,377 6,325,774 3,211,819 2,636,591 9,503,980 117,554,855 
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SPECIAL ASSESSMENT COLLECTIONS
LAST TEN YEARS 1

Fiscal
Year Special Assessment

Ended Collections
    August 31      Including Interest

2004 $ 2,104,925
2003 1,814,191
2002 1,867,653
2001 1,796,924
2000 1,948,791
1999 2,359,812
1998 2,104,022
1997 2,390,085
1996 2,484,416
1995 2,337,275

1 Special assessment collections are not tracked by levy year, therefore the portion of collections during any year    
which apply to any particular levy cannot be determined.

Authority to Levy Taxes

Article IX, Section 3 of the Home Rule Charter of the City provides that the City shall have power to levy a tax
each year for general revenue purposes upon all property subject to taxation; provided that the maximum amount of
taxes that can be levied by the City in any one year for general revenue purposes shall not exceed an amount known
as the City tax limit.  The City tax limit is a tax ceiling established by using the September 1, 1966 City dollar tax
limit as an initial tax limit, and increasing that tax limit each year following 1966 by 7% so that in each fiscal year
thereafter, the amount of the City tax limit shall be the amount of the city tax limit for the previous year, plus 7%
thereof.  In addition, the City also has the power to levy taxes each year sufficient to pay any judgment existing
against the City and the interest on bonded debt and the principal on any bonded debt maturing during the fiscal year
or within six months thereafter, as well as taxes authorized by state law.  The City is also authorized to receive all
taxes collected and distributed pursuant to state law and in lieu of tax payments imposed by law.  The 2004 tax levy
for the 2004-2005 fiscal year is $56,077,695 below the legal limit, a tax rate per $100 valuation of .29498.  The
assessed value upon which the 2004 levy is based is $13,138,516,226.  Only 90% of the property tax levy may be
appropriated, by charter.

For the 2004-2005 fiscal year the City is subject to a state imposed lid on the appropriation of “restricted funds”,
which are revenues received from property tax, sales tax, state aid, in-lieu of tax, municipal infrastructure
redevelopment fund (MIRF), and highway allocation fees. Bonded indebtedness, capital improvements, and costs
associated with interlocal agreements are exempt from the lid. For 2004-2005 the City can also use authority equal
to the amount of real growth in the tax base of 3.1%.  An additional 1% can be authorized by a 75% vote of the City
Council but was not utilized for the 2004-2005 budget.  The 2004-2005 budget is approximately $12.0 million
below the state imposed lid limit.
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PROPERTY TAX LEVIED AND COLLECTED
LAST TEN YEARS

The fiscal year of the City begins September 1 and ends August 31.  Taxes are levied in October.  First installments of real
estate taxes are delinquent the following April 1, second installments delinquent August 1; personal property taxes are
delinquent April 1 and August 1.  Delinquent taxes bear 14 percent interest.  The figures below include interest and penalties.

The figures below do not include motor vehicle in lieu of ad valorem taxes.

TEN LARGEST TAXPAYERS

Listed below are the ten largest taxpayers in the City of Lincoln as reported by the County Assessor.  These
taxpayers each pay less than five percent of the total taxes levied.

Percentage
2004 Of Total

Assessed Assessed
    Taxpayers       Type Of Business       Valuations       Valuation    

Alltel Communications Telecommunications $ 75,992,780 .58%
Kawasaki Manufacturing 72,057,508 .55
B & J Partnership Ltd. Building Management 59,575,597 .45
Ameritas Life Insurance Corp Insurance 51,123,462 .39
Chateau Van Dorn LLC Real Estate Development 46,094,352 .35
Pfizer Animal Health 44,443,827 .34
WEA Gateway LLC Retail Management 44,293,300 .34
Burlington Northern Railroad 43,686,201 .33
Nebco Construction/Development 37,492,237 .29
Molex Inc. Manufacturing        37,414,408      .28

   $        512,173,672      3.90%    

Collected As Of August 31 Accumulated Collections
Tax Taxes After Levy As Of August 31, 2004
Year Levied Amount Percent Amount Percent

2003 $ 36,994,112 $ 35,726,509 96.57 % $ 35,726,509 96.57 %
2002 35,007,926 33,676,453 96.20 34,989,546 99.95
2001 33,731,282 32,501,760 96.35 33,828,374 100.29  
2000 31,159,364 29,936,079 96.07 31,144,936 99.95
1999  29,603,794  28,665,780 96.83   29,760,955 100.53
1998 27,597,664 26,411,546 95.70 27,510,509 99.68
1997 26,812,692 25,758,577 96.07 26,975,466 100.61
1996 27,022,949 25,894,971 95.83 26,962,580 99.78
1995 26,717,464 25,626,901 95.92 26,807,504 100.34
1994 26,289,058 25,209,483 95.89 26,295,625 100.02
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CITY SALES TAX INFORMATION

The City had a one percent (1%) sales and use tax through June 30, 1985.  Effective July 1, 1985 the sales and use
tax was raised to one and one half percent (1.5%).  These taxes are administered and collected for the City by the
State of Nebraska.  The State receives three percent (3%) for their service.  The City has had a sales tax since 1969.

SALES AND USE TAX COLLECTIONS
LAST TEN YEARS

Year Ended
    August 31        Amount   

2004 $ 51,869,477
2003 48,657,268
2002 45,393,491
2001 44,486,127
2000 43,608,313
1999 41,642,771
1998 37,479,413
1997 36,549,194
1996 33,543,308
1995 31,420,946

GENERAL FUND TAX COLLECTIONS
LAST TEN YEARS

Property and
Fiscal Motor Vehicle Sales and Insurance Sundry Taxes Occupation
Year Taxes Use Taxes Taxes Taxes In Lieu Taxes Total

2004 $ 24,546,532 51,869,477 9,263 1,144,747 9,037,781 86,607,800
2003 22,780,085 48,657,268 10,876 1,199,507 8,831,712 81,479,448
2002 23,353,414 45,393,491 8,403 1,163,468 9,097,442 79,016,218
2001 20,284,364 44,486,127 8,497 1,107,183 5,889,097 71,775,268
2000 19,487,198 43,608,313 8,522 1,043,287 5,651,371 69,798,691
1999 20,741,154 41,642,771 17,516 1,080,495 5,721,321 69,203,257
1998 18,953,860 37,479,413 889,226 8,647 944,612 4,743,649 63,019,407
1997 19,642,898 36,549,194 921,550 14,903 960,260 4,783,841 62,872,646
1996 19,407,255 33,543,308 984,537 15,438 978,909 4,437,038 59,366,485
1995 19,565,473 31,420,946 958,656 20,132 943,930 5,311,487 58,220,624
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TAXABLE ASSESSED VALUATION
LAST TEN YEARS 1

1Assessment is at 100% of actual.  Effective in the 1997 tax year, Motor Vehicles are excluded from the taxable 
assessed valuation.

TOTAL PROPERTY TAX LEVIES
ALL OVERLAPPING GOVERNMENTS

LAST TEN YEARS *

*The assessment rate is 100% of market and the levy is expressed as the tax per $100 of estimated market value.

Tax Real All Motor
Year Estate Other Vehicle Total

2004 $ 12,421,799,720 716,716,506 -                        13,138,516,226 
2003 12,001,190,379 742,915,013 -                        12,744,105,392 
2002 10,350,628,778 779,959,389 -                        11,130,588,167 
2001 9,903,888,713 820,797,124 -                        10,724,685,837 
2000 8,814,516,041 806,431,814 -                        9,620,947,855 
1999 8,423,860,600 716,780,457 -                        9,140,641,057 
1998  7,859,292,010 660,609,204 -                        8,519,901,214 
1997 6,850,027,133 637,669,384 -                        7,487,696,517 
1996 6,516,782,050 525,762,951 706,470,078 7,749,015,079 
1995 6,243,138,433 442,913,618 639,647,617 7,325,699,668 

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995

City Of Lincoln 0.2950 0.2903 0.3145 0.3145 0.3239 0.3239 0.3239 0.3581 0.3837 0.3996
School District No. 1 1.3141 1.3041 1.2830 1.2732 1.3684 1.3813 1.3050 1.6308 1.6260 1.5946
Lancaster County 0.2797 0.2683 0.2683 0.2583 0.2643 0.2584 0.2782 0.2966 0.3106 0.3169
Educational Service Unit #18 0.0150 0.0150 0.0150 0.0150 0.0150 0.0150 0.0149 0.0089 0.0081 0.0082
Community Technical College 0.0655 0.0655 0.0655 0.0636 0.0295 0.0334 0.0696 0.0782 0.0840 0.0864
Lower Platte South Natural Res. Dist. 0.0323 0.0323 0.0359 0.0365 0.0367 0.0372 0.0389 0.0365 0.0346 0.0346
Railroad Transportation Safety Dist. 0.0260 0.0248 0.0220 0.0221 0.0260 0.0260 0.0260 0.0260 0.0091 0.0096
Agricultural Society Of Lancaster County 0.0020 0.0030 0.0012 0.0024 0.0073 0.0032 0.0013 0.0364 0.0364 0.0014
Lancaster County Fairgrounds 0.0042 0.0043 0.0050 0.0052 - - - - - -
Public Building Commission 0.0170 0.0170 0.0170 0.0170 0.0170 0.0170 0.0170 0.0170 0.0169 0.0170

2.0508 2.0246 2.0274 2.0078 2.0881 2.0954 2.0748 2.4885 2.5094 2.4683

Tax Year
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DEBT MANAGEMENT
OUTSTANDING INDEBTEDNESS AS OF AUGUST 31, 2004

Long-term debt is comprised of the following individual issues (in thousands of dollars):

Original Interest Date Interest 
Amount Issued Issue Rate When Due Callable Date Outstanding

General Obligation Bonds:
General Bonds:

8,250      08/15/97 Storm Sewer and Drainage 4.500 - 5.125 Ser. '99 to '17 2005 Semiannually $ 6,735 
14,435    03/01/99 Various Purpose Series A 3.000 - 4.600 Ser. '00 to '14 2009 " 10,555 

7,365      03/01/99 Various Purpose Series A 4.750 Term '15 to '19 2009 " 7,365 
8,220      03/01/99 Various Purpose Series B 3.000 - 4.250 Ser. '99 to '11 2007 " 4,530 
7,500      05/29/02 Storm Sewer and Drainage 3.000 - 5.000 Ser. '04 to '22 2010 " 7,500 

15,595    06/24/03 Various Purpose 3.000 - 3.750 Ser. '04 to '17 2013 " 14,255 
3,710      06/24/03 Various Purpose 4.000 - 4.125 Term '18 to '23 2013 " 3,710 

35,000    03/03/04 Highway Allocation Fund 2.000 - 5.000 Term '07 to '23 2014 " 35,000 
Total General Bonds $ 89,650 

Municipal Infrastructure Redevelopment Bonds:
3,200      06/13/00 Municipal Infrastructure Redevelopment 4.750 - 5.100 Ser. '01 to '09 2005 Semiannually $ 2,090 

Tax Allocation Bonds:
1,310      11/15/92 Tax Allocation Bonds 3.250 - 6.200 Ser. '93 to '06 1997 Semiannually $ 225 

105         11/15/92 Tax Allocation Bonds 6.350 Term '93 to '06 1997 " 35 
90           11/15/92 Tax Allocation Bonds 6.300 Term '93 to '05 1997 " 25 

303         10/18/94 Tax Allocation Bonds 8.000 Term '95 to '05 Anytime " 59 
232         04/21/00 Tax Allocation Bonds 6.390 Ser. '00 to '10 2000 " 156 

42           06/01/03 Tax Allocation Bonds 4.060 Ser. '04 to '11 Anytime " 40 
1,035      04/06/04 Tax Allocation Bonds 2.000 - 3.200 Ser. '04 to '11 2008 " 1,035 
5,500      04/07/04 Tax Allocation Bonds 3.000 - 4.800 Ser. '04 to '15 2010 " 5,500 

Total Tax Allocation Bonds $ 7,075 
Total General, MIRF, And Tax Allocation Bonds $ 98,815 

Special Assessment Bonds:
3,860      11/15/89 Special Assessment Revolving 5.900 - 6.850 Ser. '90 to '04 1996 Semiannually $ 100 

TOTAL GENERAL OBLIGATION BONDS $ 98,915 

Tax-Supported Revenue Bonds:
11,080    2/27/02 Antelope Valley Project 1.500 - 5.000 Ser. '02 to '16 2012 Semiannually $ 10,255 

Revenue Bonds:
11,850    11/22/02 Water Revenue 2.750 - 5.000 Ser. '05 to '17 2012 Semiannually $ 11,850 

6,660      11/22/02 Water Revenue 5.000 Term '18 to '22 2012 " 6,660 
32,180    Water Revenue 5.000 Ser. '04 to '12 - " 29,065 

Total Water Bonds $ 47,575 

15,765    08/01/03 Wastewater Revenue 2.000 - 5.000 Ser. '04 to '23 2013 Semiannually $ 14,015 
39,235    08/01/03 Wastewater Revenue 4.625 - 5.000 Ser. '04 to '28 2013 Semiannually 39,235 

$ 53,250 

6,815      09/08/99 Parking Revenue Series A 4.000 - 5.000 Ser. '00 to '09 2009 Semiannually $ 5,055 
6,695      09/08/99 Parking Revenue Series A 5.375 Term '10 to '14 2009 " 6,695 
6,000      12/05/01 Parking Revenue 3.750 - 5.125 Ser.'02 to '21 2011 " 5,290 

Total Parking Bonds $ 17,040 

3,165      10/23/01 Golf Course Revenue Refunding 2.300 - 4.050 Ser. '02 to '11 2008 Semiannually $ 2,290 

45,560    02/15/98 Electric Revenue Bonds '98 Series A 4.500 - 5.000 Ser. '98 to '18 2008 " 36,555 
141,150  08/15/01 Electric Revenue Bonds '01 4.000 - 5.250 Ser. '06 to '20 2011 " 141,150 
148,190  10/01/02 Electric Revenue Bonds '02 4.000 - 5.000 Ser. '04 to '25 2012 " 148,190 

93,045    10/01/03 Electric Revenue Bonds '03 3.000 - 5.000 Ser. '04 to '26 2014 " 93,045 
33,265    10/01/03 Electric Revenue Bonds '03 4.750 Term '28 2014 " 33,265 

Total Electric Bonds $ 452,205 

TOTAL REVENUE BONDS $ 572,360 
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The annual requirements to pay principal and interest on all outstanding debt are as follows (in thousands of dollars):

The City issues general obligation, special assessment, and revenue bonds to finance the acquisition and construction
of major capital assets.  Bonded indebtedness has also been entered into to advance refund several general obligation
and revenue bonds.  General obligation bonds are direct obligations and pledge the full faith and credit of the
government.  Special assessment bonds are repaid from amounts levied against affected property owners, but in the
unlikely event collections are not sufficient to make debt payments, the responsibility rests with the City to meet
that obligation.  For revenue bonds the government pledges income derived from the acquired or constructed assets to
pay the debt service.

Net assets of $6,910,648, $3,187,150, $5,233,865, and $7,344,884 are currently available in the debt service funds
to service the General Obligation Bonds, Tax Supported Bonds, Tax Allocation Bonds, and Special Assessment
Bonds, respectively.  Revenue Bonds are funded partially from reserve accounts set up for debt repayment and
partially from proceeds of daily operations.

The City has entered into lease agreements for financing the acquisition of land, buildings, emergency ambulances
and defibrillators, and computer equipment and software.  These lease agreements qualify as capital leases for
accounting purposes and, therefore, have been recorded at the present value of their future minimum lease payments
as of the inception date.  Assets acquired through capital leases are as follows:

Under the City's Home Rule Charter, there is no legal debt margin.  The various bond indentures contain significant
limitations and restrictions on annual debt service requirements, minimum amounts to be maintained in various bond
reserve funds, and minimum revenue bond coverages.

Fiscal
Year Ended
August 31 Principal Interest Principal Interest Principal Interest Principal Interest

2005 $ 4,736        4,430        100           3               565              423              375           293           
2006 4,809        3,971        -               -               580              409              543           285           
2007 4,485        3,798        -               -               595              392              515           272           
2008 4,737        3,632        -               -               615              372              537           259           
2009 5,604        3,453        -               -               635              350              546           242           

2010 - 2014 26,584      14,023      -               -               3,575           1,334           2,563        930           
2015 - 2019 28,530      7,652        -               -               3,690           335              1,811        461           
2020 - 2024 19,330      2,163        -               -               -                   -                   895           89             

$ 98,815 43,122 100 3 10,255 3,615 7,785 2,831 

Fiscal
Year Ended
August 31 Principal Interest Principal Interest

2005 $ 19,915      27,188      418           60             
2006 17,730      26,840      432           44             
2007 18,515      26,106      323           26             
2008 22,200      25,258      333           12             
2009 23,175      24,271      23             3               

2010 - 2014 121,265    104,229    25             1               
2015 - 2019 144,935    72,831      -               -               
2020 - 2024 114,195    36,381      -               -               
2025 - 2029 90,430      13,240      -               -               

$ 572,360 356,344 1,554 146 

Revenue Bonds Capital Leases
Business-Type Activities

Governmental Activities
General Obligation Bonds Special Assessment Bonds Capital LeasesTax-Supported Revenue Bonds

Governmental Business-Type
Activities Activities

Land $ 42,000              $ 210,000            
Buildings 6,350,750         -                       
Machinery and Equipment 206,597            2,297,420         
Less Accumulated Depreciation,

(where applicable) (707,413)          (779,171)          
Total $ 5,891,934         $ 1,728,249         
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Established by City Ordinance, LES may borrow up to $125 million under a commercial paper note program.  At
December 31, 2003, LES had $90.2 million of tax exempt commercial paper notes outstanding.  The notes mature
at various dates but not more than 270 days after the date of issuance.  The weighted-average interest rate for the year
ended December 31, 2003, was 1.1 percent.  The annual requirement to pay interest on this outstanding debt is
approximately $992,,000.  The outstanding commercial paper notes are secured by a revolving credit agreement
which provides for borrowings up to $125 million.  LES pays a commitment fee for the credit agreement.  Under
the terms of the agreement LES refinances the commercial paper upon maturity.

The general obligation debt of all local governmental units which provide services within the City's boundaries and
which debt must be borne by properties in the City (commonly called overlapping debt) as of August 31, 2004, is
summarized below (unaudited):

The City has no direct liability for the School District, Airport Authority, Lancaster County, or Southeast
Community College debt summarized above. This results in a per capita direct City debt of $328.40; a per capita
direct and overlapping debt of $975.84; a ratio of direct City debt to 2004 actual valuation of .60 percent; and a ratio
of direct and overlapping debt to 2004 actual valuation of 1.77 percent.

Debt       Payment        Record   

The City of Lincoln has never defaulted on its obligation to pay principal or interest on its indebtedness.

Contingencies   

The City is a defendant in a number of lawsuits in its normal course of operations and management is of the opinion
that ultimate settlement of such lawsuits will not have a materially adverse effect on the financial statements.

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES

LAST TEN FISCAL YEARS 2

1 Includes:  General, Special Revenue, and Debt Service Funds
2 In-substance defeasance excluded from this table.3 Does not include fiscal and miscellaneous charges.4 StarTran added as Special Revenue Fund in 2002.

Percentage Direct And
Net Debt Applicable Overlapping Debt

Units Outstanding To The City To The City
Direct:

City $ 78,406,000 100.0 % $ 78,406,000
Overlapping:

School District #1 110,610,000 97.2 107,513,000
Airport Authority 5,358,000 100.0 5,358,000
Lancaster County 11,481,000 84.6 9,713,000
Public Building Commission 37,815,000 84.6 31,991,000
Southeast Community College None 35.9 None

165,264,000 154,575,000
Total $ 243,670,000 $ 232,981,000

Ratio Of
Total Debt Service

Total General To Total
Fiscal Debt Governmental General

Year Principal Interest Service Expenditures Expenditures

2004 $ 4,934,224 $ 2,893,437 $ 7,827,661 $ 172,325,875 4.54 %
2003 5,435,370 2,986,634 8,422,004 160,788,398 5.24
2002 4,921,172 2,421,303 7,342,475 154,592,987 4.75
2001 4,966,405 2,753,247 7,719,652 132,460,378 5.83
2000 5,125,296 2,772,021 7,897,317 122,288,862 6.46
1999 4,209,267 2,301,745 6,511,012 114,487,894 5.69
1998 4,927,317 2,329,696 7,257,013 123,721,722 5.87
1997 5,469,089 2,274,947 7,744,036 101,748,922 7.61
1996 4,959,621 2,445,185 7,404,806 102,512,075 7.22
1995 4,827,845 2,086,601 6,914,446 94,874,438 7.29

3 1, 4
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SCHEDULE OF GENERAL OBLIGATION DEBT IN RELATION TO POPULATION,
ASSESSED VALUATION, AND REAL PROPERTY VALUATION

LAST TEN FISCAL YEARS

1  Source: Lincoln/Lancaster Planning Department.                            2  Assessed valuation is 100% of actual.

REVENUE BOND COVERAGE
LAST TEN FISCAL YEAR

1 Includes parking meter revenues that were deposited to the General Fund but are pledged per bond ordinance.
2 Information in this table does not agree with information in the transmittal letter of the City's CAFR because that

information is calculated in accordance with specific requirements of the bond covenants.

Direct Net Revenue
Gross Operating Available Debt Service Requirements 

Revenue Expenses For Debt Service Principal Interest Total Coverage

Wastewater System
2004 $ 19,071,798 10,042,919 9,028,879 2,832,500 2,348,176 5,180,676 1.74
2003 15,785,843 9,086,469 6,699,374 1,032,500 266,722 1,299,222 5.16
2002 15,731,749 8,632,287 7,099,462 992,500 316,847 1,309,347 5.42
2001 16,663,975 8,087,688 8,576,287 952,500 364,972 1,317,472 6.51
2000 16,741,692 7,707,242 9,034,450 912,500 411,097 1,323,597 6.83
1999 16,286,632 7,591,990 8,694,642 1,255,000 474,743 1,729,743 5.03
1998  15,873,036 7,512,753 8,360,283 1,217,500 554,216 1,771,716 4.72
1997 15,521,150 7,339,135 8,182,015 1,120,000 627,402 1,747,402 4.68
1996 15,158,461 7,082,660 8,075,801 1,070,000 677,886 1,747,886 4.62
1995 14,978,232 6,785,101 8,193,131 1,020,000 728,840 1,748,840 4.68

Water System
2004 $ 22,940,862 12,477,486 10,463,376 6,270,000 4,236,493 10,506,493 1.00
2003 21,533,965 11,631,496 9,902,469 3,010,000 2,898,489 5,908,489 1.68
2002 22,687,789 11,474,433 11,213,356 2,880,000 2,110,590 4,990,590 2.25
2001 22,287,139 10,960,315 11,326,824 2,755,000 2,240,075 4,995,075 2.27
2000 23,823,957 9,812,147 14,011,810 2,640,000 2,361,515 5,001,515 2.80
1999 20,787,797 9,067,262 11,720,535 2,530,000 2,514,373 5,044,373 2.32
1998 21,009,615 8,894,295 12,115,320 2,435,000 2,621,365 5,056,365 2.40
1997 20,426,318 8,161,529 12,264,789 2,345,000 2,730,407 5,075,407 2.42
1996 20,152,071 8,072,097 12,079,974 2,265,000 2,829,751 5,094,751 2.37
1995 20,467,243 7,622,280 12,844,963 2,195,000 2,963,950 5,158,950 2.49

Parking Facilities
2004 $ 6,271,131 2,733,492 3,537,639 1,145,000 908,456 2,053,456 1.72
2003 5,988,240 2,304,632 3,683,608 1,085,000 962,829 2,047,829 1.80
2002 5,483,546 1,964,389 3,519,157 1,115,000 924,470 2,039,470 1.73
2001 5,172,264 2,127,350 3,044,914 795,000 787,419 1,582,419 1.92
2000 4,853,708 1,393,637 3,460,071 455,000 761,521 1,216,521 2.84
1999 4,209,988 2,329,165 1,880,823 585,000 640,712 1,225,712 1.53
1998 4,068,991 1,340,709 2,728,282 455,000 651,694 1,106,694 2.47
1997 3,623,705 1,110,085 2,513,620 435,000 670,847 1,105,847 2.27
1996 3,411,735 1,271,655 2,140,080 415,000 908,380 1,323,380 1.62
1995 3,205,953 1,025,468 2,180,485 400,000 483,214 883,214 2.47

1, 2

Ratio Of
Net Ratio Of Net Debt

General General Net G.O. Assessed Net Debt Assessed To Estimated
Obligation Obligation Bonded Valuation To Assessed Valuation Valuation

Fiscal Bonded Sinking Bonded Debt Per Real And Valuation Of Taxable Of Taxable
Year Debt Funds Debt Population Capita Personal Real & Personal Real Property Real Property

2004 $ 98,915,000 $ 20,509,000 $ 78,406,000 238,750 $ 328.40 $ 13,138,516,226 0.60 % $ 12,421,799,720 0.63 %
2003 61,759,000 17,083,000 44,676,000 235,565 189.65 12,744,105,392 0.35 12,001,190,379 0.37
2002 56,997,000 15,847,000 41,150,000 231,800 177.52 11,130,588,167 0.37 10,350,628,778 0.40
2001 54,418,000 11,243,000 43,175,000 225,588 191.39 10,724,685,837 0.40 9,903,888,713 0.44  
2000 58,814,000 9,739,000 49,075,000 218,497 224.60 9,620,947,855 0.51 8,814,516,041 0.56
1999 60,508,000 12,182,000 48,326,000 217,537 222.15 9,140,641,057 0.53 8,423,860,600 0.57
1998  40,492,000  17,707,000  22,785,000 215,000  105.98  8,519,901,214 0.27   7,859,292,010 0.29
1997 47,665,000 16,121,000 31,544,000 209,192 150.79 7,487,696,517 0.42 6,850,027,133 0.46
1996 44,885,000 14,529,594 30,355,406 206,100 147.28 7,749,015,079 0.39 6,516,782,050 0.47
1995 49,573,000 13,486,759 36,086,241 203,076 177.70 7,325,699,668 0.49 6,243,138,433 0.58

1
22
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F.Y. 1995 F.Y. 1996 F.Y. 1997 F.Y. 1998 F.Y. 1999 F.Y. 2000 F.Y. 2001 F.Y. 2002 F.Y. 2003 F.Y. 2004

Cash & Investment Balance -
September 1 of Year Indicated 13,711,860 17,986,481 20,599,597 26,542,206 22,742,585 25,069,133 26,814,745 24,802,768 26,589,993 26,784,845 

Receipts:

Property Tax 19,566,778 19,400,997 19,642,898 18,953,860 20,741,154 19,487,198 20,284,364 23,353,414 22,780,085 24,546,532 

City Sales & Use Tax 31,420,946 33,543,308 36,549,194 37,479,413 41,642,771 43,608,313 44,486,127 45,393,492 48,657,268 51,869,477 

Other Income 19,455,828 20,709,728 18,708,672 19,373,404 19,991,222 21,339,093 21,786,016 26,342,414 24,933,838 23,615,320 

Total Receipts 70,443,552 73,654,033 74,900,764 75,806,677 82,375,147 84,434,604 86,556,507 95,089,320 96,371,191 100,031,329 

Less Disbursements 66,168,931 71,040,917 68,958,155 79,606,298 80,048,599 82,688,992 88,568,484 93,302,095 96,176,339 103,295,044 

Cash & Investment Balance -
August 31 of Year Indicated 17,986,481 20,599,597 26,542,206 22,742,585 25,069,133 26,814,745 24,802,768 26,589,993 26,784,845 23,521,130 

CITY OF LINCOLN, NEBRASKA
GENERAL FUND

SUMMARY CASH FLOW STATEMENT - CASH BASIS
FOR LAST TEN FISCAL YEARS
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F.Y. 1995 F.Y. 1996 F.Y. 1997 F.Y. 1998 F.Y. 1999 F.Y. 2000 F.Y. 2001 F.Y. 2002 F.Y. 2003 F.Y. 2004

Cash Balance - September 1
of Year Indicated 3,006,570 3,705,634 3,748,493 4,000,777 3,682,098 3,536,402 3,313,405 3,099,198 3,440,537 2,935,997 

Receipts:

Property Tax 4,435,594 4,325,012 4,350,593 4,461,628 4,475,066 5,843,384 5,814,489 6,340,938 5,883,592 5,387,468 

Interest Income 67,073 151,746 166,270 236,658 145,534 174,146 107,693 53,873 32,298 48,595 

Bond Proceeds 189,482 9,436,083 

Other Income 147,490 216,570 656,811 116,996 54,475 247,591 235,736 232,009 240,110 691,340 

Total Receipts 4,650,157 4,693,328 5,173,674 4,815,282 4,864,557 6,265,121 6,157,918 6,626,820 15,592,083 6,127,403 

Disbursements:

Bonds Paid 2,809,007 2,801,208 3,158,769 3,304,097 2,725,042 3,973,769 4,052,948 4,137,254 4,177,765 3,215,000 

Bonds Defeased 9,609,774 

Interest Paid 1,482,193 1,835,496 1,756,656 1,817,400 1,955,821 2,500,471 2,308,922 2,144,322 2,309,084 2,271,548 

Transfer to Trustee 164,400 

Other Disbursements 13,281 13,765 5,965 12,464 164,990 13,878 10,255 3,905 6,295 

Total Disbursements 4,304,481 4,650,469 4,921,390 5,133,961 5,010,253 6,488,118 6,372,125 6,285,481 16,096,623 5,492,843 

Equity Transfer 353,388 

Cash Balance - August 31
of Year Indicated 3,705,634 3,748,493 4,000,777 3,682,098 3,536,402 3,313,405 3,099,198 3,440,537 2,935,997 3,570,557 

CITY OF LINCOLN, NEBRASKA
GENERAL BONDED INDEBTEDNESS AND DEBT SERVICE FUND

SUMMARY CASH FLOW STATEMENT - CASH BASIS
FOR LAST TEN FISCAL YEARS
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F.Y. 1995 F.Y. 1996 F.Y. 1997 F.Y. 1998 F.Y. 1999 F.Y. 2000 F.Y. 2001 F.Y. 2002 F.Y. 2003 F.Y. 2004

Cash & Investment Balance -
September 1 of Year Indicated 6,746,441 6,053,742 4,855,959 5,150,392 5,357,118 5,003,362 4,964,458 3,778,207 6,586,633 6,910,967 

Receipts:

Special Assessment Collections 1,883,342 2,080,536 1,972,082 1,818,743 1,992,503 1,638,233 1,529,352 1,360,347 1,271,575 1,654,695 

Interest on Special Assessments 453,933 403,880 418,003 285,279 367,309 310,558 257,157 294,839 346,725 267,298 

City's Share of Costs 1,608,296 203,943 161,620 2,038,202 895,961 2,516,175 2,145,574 97,107 116,009 

Developers' Share of Costs 14,163 40,508 685,754 75,572 473,445 4,617 

Bond Proceeds

Interest on Investments 259,639 312,003 253,112 341,581 241,768 286,460 219,536 137,143 130,555 140,289 

Miscellaneous 67,011 583 4,134 244,724 993,245 144,005 474,438 195,535 288,482 

Total Receipts 4,272,221 3,015,108 2,849,459 3,131,357 4,960,078 4,124,457 5,139,670 4,416,958 2,041,497 2,466,773 

Disbursements:

Construction Costs 3,018,759 2,408,261 703,170 1,637,987 2,333,433 2,338,999 3,646,025 1,090,434 1,560,456 1,399,323 

Bonds Paid 1,105,000 1,170,000 1,115,000 1,105,000 785,000 770,000 270,000 110,000 105,000 105,000 

SID Warrants

Interest Paid on Bonds & Notes 342,607 285,745 225,544 167,055 110,155 67,293 39,438 24,762 17,534 10,420 

Other Refunds & Expenses 498,554 348,886 511,312 14,589 2,085,246 987,069 2,370,458 383,336 34,173 32,495 

Total Disbursements 4,964,920 4,212,892 2,555,026 2,924,631 5,313,834 4,163,361 6,325,921 1,608,532 1,717,163 1,547,238 

Cash & Investment Balance -
August 31 of Year Indicated 6,053,742 4,855,959 5,150,392 5,357,118 5,003,362 4,964,458 3,778,207 6,586,633 6,910,967 7,830,502 

CITY OF LINCOLN, NEBRASKA
SPECIAL ASSESSMENT REVOLVING FUND

SUMMARY CASH FLOW STATEMENT - CASH BASIS
FOR LAST TEN FISCAL YEARS
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CONTINUING DISCLOSURE CERTIFICATE 
 
 This CONTINUING DISCLOSURE CERTIFICATE, dated June ____, 2005 (the “Disclosure 
Certificate”), is executed and delivered by the CITY OF LINCOLN, NEBRASKA (the “City”). 
 

RECITALS 
 
 1. This Disclosure Certificate is executed and delivered by the City in connection with the 
issuance of $9,950,000 aggregate principal amount of its General Obligation Storm Sewer and Drainage 
System Bonds, Series 2005, dated the date of delivery thereof (the “Bonds”) pursuant to Ordinance No. 
18540 duly passed and adopted by the Council of the City on May 23, 2005 and approved by the Mayor 
of the City on May 25, 2005 (the “Bond Ordinance”). 
 
 2. The City is executing and delivering this Disclosure Certificate for the benefit of the 
Beneficial Owners of the Bonds and in order to assist the Participating Underwriter in complying with 
Rule 15c2-12(b)(5) of the Securities and Exchange Commission (the “Rule”).  The City is the only 
“obligated person” with responsibility for continuing disclosure under the Rule. 
 
 The City covenants and agrees as follows: 
 
 Section 1. Definitions.  In addition to the definitions set forth in the Bond Ordinance, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section 1, the following capitalized terms shall have the following meanings: 
 
 “Annual Report” means any annual report provided by the City pursuant to, and as described in, 
Sections 2 and 3 of this Disclosure Certificate. 
 
 “Beneficial Owner” means the registered owner of any Bond and any person which (a) has the 
power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds 
(including persons holding Bonds through nominees, depositories or other intermediaries), or (b) is 
treated as the owner of any Bonds for federal income tax purposes. 
 
 “Central Post Office” means DisclosureUSA, any successor thereto, or any other conduit entity 
recognized, authorized or approved by the Securities and Exchange Commission for the submission of 
Annual Reports and Material Events notices to the Repositories.  The Central Post Office currently 
approved by the Securities and Exchange Commission is set forth on Exhibit A attached hereto. 
 
 “Dissemination Agent” means the City, acting in its capacity as Dissemination Agent hereunder, 
or any successor Dissemination Agent designated in writing by the City. 
 

“Material Events” means any of the events listed in Section 4(a) of this Disclosure Certificate. 
 
 “National Repository” means any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. The National Repositories currently approved by the Securities and 
Exchange Commission are set forth in Exhibit A. 
 
 “Participating Underwriter” means the original underwriter of the Bonds, who is required to 
comply with the Rule in connection with the offering of the Bonds. 
 
 “Repository” means each National Repository and each State Repository, if any. 
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 “Rule” means Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
 “State” means the State of Nebraska. 
 
 “State Repository” means any public or private repository or entity designated by the State as a 
state repository for the purpose of the Rule and recognized as such by the Securities and Exchange 
Commission.  As of the date of this Disclosure Certificate, there is no State Repository. 
 
 Section 2. Provision of Annual Reports. 
 
 (a) The City shall, not later than May 1 of each year, commencing May 1, 2006, provide to 
each Repository an Annual Report that is consistent with the requirements of Section 3 of this Disclosure 
Certificate.  The Annual Report may be submitted as a single document or as separate documents 
comprising a single package, and may include by reference other information as provided in Section 3 of 
this Disclosure Certificate; provided that the audited financial statements of the City may be submitted 
separately from the balance of the Annual Report and later than the date required above for the filing of 
the Annual Report if they are not available by that date.  If the City’s fiscal year changes, it shall give 
notice of such change in the same manner as for a Material Event under Section 4(c). 
 
 (b) If the City is unable to provide the Annual Report to each Repository by the date required 
in Section 2(a), the City shall send a notice to each Repository in substantially the form indicated by 
Exhibit B attached hereto. 
 
 (c) The City shall: 
 

 (1) determine each year prior to the date for providing the Annual Report the name 
and address of each Repository (unless the Annual Report is filed through the Central Post 
Office), and 

 
 (2) certify that the Annual Report has been provided pursuant to this Disclosure 
Certificate, stating the date that it was provided and listing each Repository (or the Central Post 
Office if the Annual Report was filed through it) to which the Annual Report was provided. 

 
 Section 3. Content of Annual Reports.  The City’s Annual Report shall contain or include 
by reference the following: 
 

 (a) The audited financial statements of the City for the prior fiscal year, prepared in 
accordance with generally accepted accounting principles as promulgated to apply to 
governmental entities from time to time by the Governmental Accounting Standards Board.  If 
the City’s audited financial statements are not available at the time the Annual Report is required 
to be filed pursuant to Section 2(a), the Annual Report shall contain unaudited financial 
statements similar to the audited financial statements contained in the final Official Statement, 
and the audited financial statements shall be filed in the same manner as the Annual Report when 
they shall become available. 

 
 (b) Such financial and operating data as the City customarily provides in its 
Comprehensive Annual Financial Report. 

 
 Any or all of the items listed above may be included by specific reference to other documents, 
including official statements of debt issues with respect to which the City is an “obligated person” (as 
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defined by the Rule), which have been provided to each of the Repositories or the Securities and 
Exchange Commission.  If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board.  The City shall clearly identify each such 
other document so included by reference. 
 
 Section 4. Reporting of Material Events. 
 
 (a) Pursuant to the provisions of this Section 4, the City shall give, or cause to be given, 
notice of the occurrence of any of the following events (each a “Material Event”) with respect to the 
Bonds, if material: 
 

 (1) principal and interest payment delinquencies; 
 

 (2) non-payment related defaults; 
 

 (3) modifications to rights of registered owners; 
 

 (4) optional, contingent or unscheduled redemption of the Bonds; 
 

 (5) defeasances; 
 

 (6) rating changes; 
 

 (7) adverse tax opinions or events adversely affecting the tax-exempt status of the 
Bonds; 

 
 (8) unscheduled draws on the debt service reserves reflecting financial difficulties; 

 
 (9) unscheduled draws on credit enhancements reflecting financial difficulties; 

 
 (10) substitution of credit or liquidity providers, or their failure to perform; 

 
 (11) release, substitution or sale of property securing repayment of the Bonds. 

 
 (b) Whenever the City obtains knowledge of the occurrence of a Material Event, the City 
shall as soon as possible determine if such event would be material under applicable federal securities 
laws. 
 
 (c) If the City determines that knowledge of the occurrence of a Material Event would be 
material under applicable federal securities laws, the City shall promptly file a notice of such occurrence 
with the Municipal Securities Rulemaking Board and each Repository.  Notwithstanding the foregoing, 
notice of Material Events described in Section 4(a)(4) and Section 4(a)(5) need not be given under this 
subsection any earlier than notice (if any) of the underlying event is given to Beneficial Owners of 
affected Bonds pursuant to the Bond Ordinance. 
 
 Section 5. Central Post Office.  The City may use the Central Post Office for the 
submission of Annual Reports and Material Events notices for so long as there is any Central Post Office 
recognized, authorized or approved by the Securities and Exchange Commission.  Submission of an 
Annual Report or a Material Events notice by the City to the Central Post Office shall be deemed to 
satisfy the City’s obligations under this Disclosure Certificate with respect to that Annual Report or 
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Material Events Notice unless the City has actual notice that the Central Post Office has failed to deliver 
the Annual Report or Material Event Notice to the Repositories. 
 

Section 6. Termination of Reporting Obligation.  The City’s obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds.  If such termination occurs prior to the final maturity of the Bonds, the City shall give 
notice of such termination in the same manner as for a Material Event under Section 4(c). 
 
 Section 7. Dissemination Agent.  The City may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent.  
The Dissemination Agent may resign as dissemination agent hereunder at any time upon 30 days prior 
written notice to the City.  The Dissemination Agent shall not be responsible in any manner for the 
content of any notice or report (including without limitation the Annual Report) prepared by the City 
pursuant to this Disclosure Certificate.  The initial Dissemination Agent is the City. 
 
 Section 8. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Certificate, the City may amend this Disclosure Certificate, and any provision of this Disclosure 
Certificate may be waived, provided that Gilmore & Bell, P.C., Lincoln, Nebraska, or other counsel 
experienced in federal securities law matters provides the City and the Dissemination Agent with its 
written opinion that the undertaking of the City contained herein, as so amended or after giving effect to 
such waiver, is in compliance with the Rule and all current amendments thereto and interpretations 
thereof that are applicable to this Disclosure Certificate. 
 
 In the event of any amendment or waiver of a provision of this Disclosure Certificate, the City 
shall describe such amendment or waiver in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in the case 
of a change of accounting principles, on the presentation) of financial information or operating data being 
presented by the City.  In addition, if the amendment relates to the accounting principles to be followed in 
preparing financial statements, (1) notice of such change shall be given in the same manner as for a 
Material Event under Section 4(c), and (2) the Annual Report for the year in which the change is made 
should present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
financial statements as prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounting principles. 
 
 Section 9. Additional Information.  Nothing in this Disclosure Certificate shall be deemed 
to prevent the City from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Material Event, in addition to that which is required by 
this Disclosure Certificate.  If the City chooses to include any information in any Annual Report or notice 
of occurrence of a Material Event in addition to that which is specifically required by this Disclosure 
Certificate, the City shall have no obligation under this Disclosure Certificate to update such information 
or include it in any future Annual Report or notice of occurrence of a Material Event. 
 
 Section 10. Default.  In the event of a failure of the City to comply with any provision of this 
Disclosure Certificate, any Beneficial Owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandamus or specific performance by court order, to cause the City to 
comply with its obligations under this Disclosure Certificate.  A default under this Disclosure Certificate 
shall not be deemed an event of default under the Bond Ordinance, the sole remedy under this Disclosure 
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Certificate in the event of any failure of the City to comply with this Disclosure Certificate shall be an 
action to compel performance. 
 
 Section 11. Duties and Liabilities of Dissemination Agent.  The Dissemination Agent shall 
have only such duties as are specifically set forth in this Disclosure Certificate, and the City agrees to 
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
performance of its powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent’s 
negligence or willful misconduct.  The obligations of the City under this Section 11 shall survive 
resignation or removal of the Dissemination Agent and payment of the Bonds.  The City shall pay the 
fees, charges and expenses of the Dissemination Agent in connection with its administration of this 
Disclosure Certificate. 
 
 Section 12. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the 
City, the Dissemination Agent, the Participating Underwriters and the Beneficial Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 
 
 Section 13. Severability.  If any provision in this Disclosure Certificate, the Bond Ordinance 
or the Bonds shall be invalid, illegal or unenforceable, the validity, legality and enforceability of the 
remaining provisions shall not in any way be affected or impaired thereby. 
 
 Section 14. Counterparts.  This Disclosure Certificate may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument.  Copies, facsimiles, electronic files and other reproductions of original documents shall be 
deemed to be authentic and valid counterparts of such original documents for all purposes, including the 
filing of any claim, action or suit in the appropriate court of law. 
 
 Section 15. Governing Law.  This Disclosure Certificate shall be governed by and construed 
in accordance with the laws of the State of Nebraska. 
 
 
 
 
 DATED:  June 15, 2005 
 
 

CITY OF LINCOLN, NEBRASKA 
 
 
 

By:    
 Don Herz, Finance Director 
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EXHIBIT A 
 
 

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES 
INFORMATION REPOSITORIES 

 
 
Bloomberg Municipal Repository 
Bloomberg Business Park 
100 Business Park Drive 
Skillman, New Jersey  08558-3629 
Phone: (609) 279-3225 
Fax: (609) 279-5962(3) or (800) 395-9403 
E-Mail:  Munis@Bloomberg.com 
 
Standard & Poor’s Securities Evaluations, Inc. 
Repository Service 
55 Water Street 
45th Floor 
New York, New York  10041-0003 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
E-Mail:  nrmsir_repository@sandp.com 
 

FT Interactive Data 
Attn: NRMSIR 
100 William Street 
15th Floor 
New York, New York  10038 
Phone: (212) 771-6999 or (800) 689-8466 
Fax: (212) 771-7390 (Secondary Market 

Information) 
Fax: (212) 771-7391 (Primary Market 

Information 
E-Mail:  NRMSIR@ftid.com 
 
DPC Data Inc. 
One Executive Drive 
Fort Lee, New Jersey  07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
E-Mail:  nrmsir@dpcdata.com 
 

 
CENTRAL POST OFFICE 

 
 
Electronic submissions: 
www.DisclosureUSA.org 
 
 
Paper submissions 
(permitted through December 31, 2007): 
Mailing Address: 
DisclosureUSA 
P.O. Box 684667 
Austin, Texas  78768-4667 
 
Physical Address: 
Disclosure USA 
600 West 8th Street 
Austin, Texas  78701 
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EXHIBIT B 
 
 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 
 

Name of Issuer: City of Lincoln, Nebraska 
 
Name of Issue: General Obligation Storm Sewer and Drainage System Bonds, Series 2005 
 
Date of Issuance: June 15, 2005 
 
 NOTICE IS HEREBY GIVEN that the City has not provided an Annual Report with respect 
to the above-named Bonds as required by Section 2 of the Continuing Disclosure Certificate dated June 
__, 2005.  The City anticipates that the Annual Report will be filed by _______________, 200__. 
 
 DATED:  __________________________ 
 
  
 CITY OF LINCOLN, NEBRASKA 
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BOOK ENTRY ONLY SYSTEM 
 
Generally 
 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository 
for the Bonds.  Initially, ownership of one fully registered Bond for each maturity of the Bonds, as set 
forth on the front cover hereof, each in the aggregate principal amount of such maturity, will be registered 
in the name of Cede & Co., as nominee for DTC.  Ownership interests in the Bonds will be available to 
purchasers only through a book-entry system (the “Book-Entry System”) maintained by DTC.  The 
following discussion will not apply to Bonds if issued in certificate form.  See “Discontinuance of Book-
Entry System” herein. 
 
DTC and Its Participants 
 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the laws 
of the State of New York, a “banking organization” within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York 
Uniform Commercial Code and a “clearing agency” registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934, as amended.  DTC holds and provides asset servicing for over 2 
million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments from over 85 countries that DTC’s participants (the “Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC, in turn is owned by a 
number of Direct Participants of DTC and Members of the National Securities Clearing Corporation 
(“NSCC”), Government Securities Clearing Corporation (“GSCC”), MBS Clearing Corporation 
(“MBSCC”), and Emerging Markets Clearing Corporation (“EMCC”; NSCC, GSCC, MBSCC and 
EMCC are also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American 
Stock Exchange LLC, and the National Association of Securities Dealers.  Access to the DTC system is 
also available to others, such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (the “Indirect Participants;” Direct Participants and Indirect 
Participants are hereinafter collectively referred to as “DTC Participants”).  DTC has Standard & Poor’s 
highest rating:  “AAA.”  The DTC Rules applicable to DTC Participants are on file with the Securities 
and Exchange Commission.  More information about DTC can be found at www.dtcc.com. 
 
Purchase of Ownership Interests 
 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit with respect to the Bonds in the records of DTC.  The ownership interest of 
each actual purchaser (the “Beneficial Owner”) of each Bond will be recorded in the records of the DTC 
Participant through which the purchase was made.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive a written 
confirmation providing details of the transaction, as well as periodic statements of their holdings, from the 
DTC Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of DTC 
Participants, acting on behalf of the Beneficial Owners.  Beneficial Owners will not receive certificates 
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representing their ownership interest in the Bonds, except in the event the use of the book-entry system 
for the Bonds is discontinued as provided in the Bond Ordinance. 
 

Each Beneficial Owner for whom a DTC Participant has an interest in the Bonds, as nominee, 
may desire to make arrangements with such DTC Participant to receive a credit balance in the records of 
such DTC Participant and may desire to make arrangements with such DTC Participant to have all notices 
of redemption and other communications with respect to the Bonds affecting such Beneficial Owner 
forwarded in writing by such DTC Participant and to be notified of all interest payments.  THE CITY 
WILL HAVE NO RESPONSIBILITY OR OBLIGATION TO SUCH DTC PARTICIPANTS OR THE 
PERSONS FOR WHOM THEY ACT AS NOMINEES WITH RESPECT TO (A) THE ACCURACY OF 
ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (B) THE PAYMENT BY 
ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT 
OF THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; (C) THE 
DELIVERY BY ANY DTC PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER 
THAT IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE BOND ORDINANCE TO BE 
GIVEN BY THE CITY TO REGISTERED OWNERS OF THE BONDS; (D) THE SELECTION OF 
THE BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT OF ANY PARTIAL 
REDEMPTION OF THE BONDS; OR (E) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY 
DTC AS CERTIFICATE HOLDER. 
 
Payments of Principal, Premium, if any, and Interest 
 

So long as any Bond is registered in the name of DTC’s nominee, all payments of the principal 
of, redemption premium, if any, and interest on, the Bonds will be made to DTC.  DTC’s practice is to 
credit DTC Participants’ accounts upon DTC’s receipt of funds and corresponding detail information 
from the Registrar, on the payable date in accordance with their respective holdings shown on the records 
of DTC.  Payments by DTC Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is now the case with municipal securities held for the accounts of customers 
in bearer form or registered in “street name,” and will be the responsibility of such DTC Participant and 
not of DTC or the City, subject to any statutory and regulatory requirements as may be in effect from time 
to time.  Payment of the principal of, redemption premium, if any, and interest on the Bonds to DTC is 
the responsibility of the City, disbursement of such payments to DTC Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of DTC Participants. 
 
Notices 
 

Any references in this Official Statement to notices or other communications to be provided to 
registered owners of the Bonds by the City will be given only to DTC.  Conveyance of notices and other 
communications by DTC to DTC Participants, and DTC Participants to Beneficial Owners, will be 
governed by arrangements among them, subject to any statutory and regulatory requirements as may be in 
effect from time to time.  The City will have no responsibility or obligation to assure that any such notice 
is forwarded by DTC to DTC Participants or by any DTC Participant to the Beneficial Owner of Bonds. 
 

Redemption notices shall be sent to DTC.  If less than all of the Bonds are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each DTC Participant in the Bonds to 
be redeemed. 
 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
the Bonds unless authorized by a DTC Participant in accordance with DTC’s procedures.  Under its usual 
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procedures, DTC mails an omnibus proxy to the City as soon as possible after each applicable record 
date.  The omnibus proxy will assign Cede & Co.’s consenting or voting rights to those DTC Participants 
to whose accounts the Bonds are credited on the record date (identified in a listing attached to the 
omnibus proxy). 
 
Transfers and Exchanges of Beneficial Ownership Interests 
 

Transfers of beneficial ownership interests in the Bonds will be accomplished by book entries 
made by DTC and the DTC Participants who act on behalf of the Beneficial Owners.  For every transfer 
and exchange of the Bonds, the Registrar, DTC and the DTC Participants may charge the Beneficial 
Owner a sum sufficient to cover any tax, fee or other governmental charge required to be paid with 
respect thereto and may charge a sum sufficient to pay the cost of preparing and authenticating each new 
Bond. 
 

To facilitate subsequent transfers, all Bonds deposited by DTC Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s record reflect only the 
identity of the DTC Participants to whose accounts the Bonds are credited, which may or may not be the 
Beneficial Owners.  The DTC Participants will remain responsible for keeping account of their holdings 
on behalf of their customers. 
 
Transfers of Bonds 
 

Registered ownership of the Bonds, or any portions thereof, may not be transferred on the books 
of the Registrar except: 
 

 (a) To any successor of DTC or its nominees; 
 

 (b) To any substitute depository designated by the City upon the resignation or 
termination of DTC or its successor (or any substitute depository or its successor) from its 
functions as depository; and 

 
 (c) To any person, upon discontinuance of the book-entry system as described 
below. 

 
The City shall be entitled to treat the registered owner of the Bonds (initially, Cede & Co.) as the 

absolute owner thereof for all purposes of the Bond Ordinance and any applicable laws, notwithstanding 
any notice to the contrary received by any of them.  The City will have no responsibility for transmitting 
payments to, communicating with, notifying or otherwise dealing with any Beneficial Owners of the 
Bonds.  The City will have no responsibility or obligation, legal or otherwise, to the Beneficial Owners or 
to any other party including DTC or its successor (or substitute depository or successor), except to the 
owners of any Bond as shown on the registration books of the Registrar.  So long as all Bonds are 
registered in the name of Cede & Co., the City is to cooperate with DTC or its nominee in effecting 
payment of the principal of, redemption premium, if any, and interest on, the Bonds by arranging for 
payment in such manner that funds for such payments are properly identified and are made to DTC when 
due. 
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The Registrar shall not be required to transfer or exchange any Bonds from any applicable record 
date through and including the next succeeding interest or principal payment date for the Bonds, or from 
the record date next preceding any selection of Bonds to be redeemed or thereafter, until after the first 
mailing of any notice of redemption; or to transfer or exchange any Bonds called for redemption. 
 
Discontinuance of Book-Entry System 
 

DTC’s services with respect to the Bonds may be discontinued or terminated at any time under 
the following circumstances: 
 

 (a) DTC may determine to discontinue providing its services with respect to the 
Bonds at any time by giving notice to the City and discharging its responsibilities with respect 
thereto under applicable law. 

 
 (b) The City, in its sole discretion and without the consent of any other person, may 
terminate the services of DTC with respect to the Bonds if the City determines that DTC is unable 
to discharge its responsibilities with respect to the Bonds or that a continuation of the requirement 
that all of the outstanding Bonds be registered in the registration books kept by the Registrar in 
the name of Cede & Co., or any other nominee of DTC, is not in the best interests of the 
Beneficial Owners of the Bonds. 

 
In the event that DTC’s services are so discontinued or terminated because it is unwilling or is 

determined to be unable to discharge its responsibilities, and no substitute securities depository willing to 
undertake the functions of DTC under the Bond Ordinance can be found which, in the opinion of the City, 
is willing and able to undertake such functions upon reasonable and customary terms, or in the event it is 
so determined that continuation of the system of book-entry transfers is not in the best interests of the 
Beneficial Owners, the City is obligated to deliver certificates for the Bonds, at the expense of the 
Beneficial Owners, as described in the Bond Ordinance. 
 
Use of Certain Terms in Other Sections of this Official Statement 
 

In reading this Official Statement, it should be understood that while the Bonds are in book entry 
format, references in other sections of this Official Statement to owners should be read to include the 
person for whom the DTC Participant acquires an interest in the Bonds, but (a) all rights of ownership 
must be exercised through DTC and the book entry system and (b) notices that are to be given to owners 
by the City will be given only to DTC. 
 

The foregoing information regarding DTC and the book entry system is based solely on 
information provided by DTC.  No representations are made by the City or the Underwriter 
regarding the completeness or accuracy of the foregoing information, or regarding the absence of 
material adverse changes in such information subsequent to the date hereof. 
 
 




