The Minutes of the City Audit Advisory Board held
Wednesday, April 21, 2010 at 2pm

Call to Order

The meeting of the Audit Advisory Board was called to order by Michael Justus,
Board Chair, at 2pm. This meeting was held in Conference Room 106, which is located
on the first floor of the City/County Building.

Attendance

Present: Don Herz, City Finance Director; Peggy Tharnish, City Controller; Jamie
Phillips, Assistant to Don Herz; Board Members: Barbara Arendt, Todd Blome, Steve
Bowen, Jim Mastera, Michael Justus, Gerry Finnegan; and guests Roger Watton and
Jamie Johnson from BKD.

Absent: Marcee Brownlee, Assistant City Attorney

Don introduced Roger and Jamie from BKD Auditing Firm to the group. He said
they would be speaking later in the meeting and would be giving the group an update
and answering any questions that they might have.

Note Open Meetings Law
Michael made note of the Open Meetings Act that is posted on the wall of the
conference room.

. Approval of January 13, 2010 board minutes

Michael asked for a motion to approve the minutes from the January 13" meeting.
Steve Bowen moved approval, which was seconded by Michael Justus. AYES: Jim,
Barbara, Gerry, Michael, Steve. ABSENT for vote: Todd. NAYS: None. Motion
carried, 5-0.

Review FYE 2009 CAFR

The City’s external auditor, Roger Watton from BKD, addressed the group and
explained the work they do with the City’s Comprehensive Annual Audit Report
(CAFR) and the process of their Audit Report.

Jamie Johnson from BKD said that their work consists of auditing the City’s
CAFR, Emergency Medical Services, Solid Waste Management, Parking Facilities,
Community Health Endowment, and Lincoln Water and Wastewater Systems. Roger
and Jamie explained that they communicate throughout the year with the City, and try
to meet quarterly because the audit process takes about a six month process. She said
they gear up around August and the reports go out in January.

Roger also pointed out that the Government Finance Officers Association
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City
of Lincoln once again. He said this was a great honor and it was their twenty-sixth
consecutive year they have received the prestigious award and they should be proud.
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I11. Discuss future Audit Board engagements and referrals from the City Council
Don discussed the Mayor’s Press Conference on the Joint Public Agency (JPA)
and said that it was the City’s intent to hire a full time accountant to manage their
activity. He said they would be issuing a JPA board in June. The group discussed how
they were still waiting on referrals from the City Council.

IV. Adjournment
Board Chair, Michael Justus, called for adjournment. Barbara Arendt moved

approval, which was seconded by Michael Justus. AYES: Barbara, Gerry, Jim,
Michael, Steve, Todd. NAYS: None; Motion carried, 6-0.

The meeting was adjourned at 3:50pm.

Minutes submitted by: Jamie Phillips
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