The Minutes of the City Audit Advisory Board held
Wednesday, June 27, 2012 at 2pm

Call to Order

The meeting of the Audit Advisory Board was called to order by Todd Blome, Board Vice Chair,
at 2pm. This meeting was held in Conference Room 303, which is located on the third floor of the
City/County Building.

Attendance

Present: Peggy Tharnish, City Controller; Jamie Phillips, Assistant to Steve Hubka; Marcee
Brownlee, Assistant City Attorney; Board Members: Barbara Arendt, Jim Mastera, Gerry Finnegan,
Todd Blome and Jason Christenson.

Absent: Board Chair: Mike Justus

Note Open Meetings Law
Todd made note of the Open Meetings Act posted on the wall of the conference room.

. Approval of May 9, 2012 board minutes

Todd asked for approval of the May 9™ board meetings. Jim moved approval, which was seconded
by Gerry. AYES: Jim, Todd, Jason, and Gerry. NAYS: None. ABSENT: Michael. ABSTAIN: Barbara;
Motion carried, 4-0.

Discussion on Engineering Services Audit — Council Chair Adam Hornung

Todd stated that City Council chair, Adam Hornung, was asked to attend the meeting to help
discuss the Engineering Service audit and help answer questions of the board. The board told Adam that
they received his resolution request from the City Council asking them to look into Engineering
Services; however, they recently heard from two public individuals at a previous meeting and that are
saying they should go in a different direction with this requested audit. Todd asked Adam to explain
exactly what he thought the Council was asking for and what their thoughts were about the thoughts
from the two public individuals that were not satisfied from the resolution and how it was drafted.
Further discussion followed.

Adam then suggested tabling this item for two to three months because he has spoken with the
Public Works Director are he and the City Council are working with Public Works and local engineers
to come up with some recommendations on the best possible way to approach this audit. The group
agreed and thought that was a good suggestion.

Gerry moved to table Item 2 until the next meeting, which was seconded by Jim. AYES: Jim,
Todd, Jason, Gerry and Barbara. NAYS: None. ABSENT: Michael. Motion carried, 5-0.

Discuss Final Audit Report of Engineering Revolving Fund - BKD

Chris Linder, Audit Supervisor with BKD gave two handouts which were copies of the final audit report
of the Engineering Revolving Fund. He said there were no findings to report. He continued his
discussion by explaining their testing procedures and answering questions of the board.



1VV. Discussion on StarTran Response to Audit Report

VI.

VII.

Peggy handed out the memo from StarTran that was in response to the StarTran audit report. After
discussion, the group decided to table the item until the next meeting and continue discussion at that
time as well as work on their response to the report.

Jim moved to table Item 4 until the next meeting, which was seconded by Jason. AYES: Jim,
Todd, Jason, Gerry and Barbara. NAYS: None. ABSENT: Michael. Motion carried, 5-0.

Review Draft of City Code Revisions — Marcee at Law

Marcee handed out a copy of the Lincoln Municipal Code 4.66 and stated that the copy is of
Mike’s draft of changes that he had given to her to review. The group decided to review the changes and
discuss it further at the next meeting when Michael is in attendance so they can discuss his changes with
him.

Set the next Audit Advisory Board meeting
The next board meeting was scheduled for the second Wednesday of the month, which is July 11"
at 2pm in Conference Room 303.

Adjournment
Todd called for a motion to adjourn. Barbara moved approval, which was seconded by Jason.

AYES: Jim, Todd, Jason, Gerry and Barbara. NAYS: None. ABSENT: Michael. Motion carried, 5-0.
The meeting was adjourned at 3:34pm.

Minutes submitted by: Jamie Phillips



