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POLICE & FIRE PENSION INVESTMENT BOARD 
 

November 12, 2015  
 

Summary Minutes 

The information in these meeting minutes is intended to assist Police and Fire Pension members in 
understanding the activities of the Investment Board. The information is not intended to provide investment or 
financial advice to any individual or organization and should not be relied upon for that purpose.  While we 
attempt to keep the content accurate we cannot guarantee that all information is current, accurate or complete. 

 
Members present: Doug McDaniel – Human Resources Director (Board Chairman)  

Steve Hubka – Finance Director  
Mark Westphalen – Mayoral/Council  Appointment 
Gerry Finnegan – Mayoral/Council  Appointment  
Becky Ferguson – Mayoral/Council Appointment 
Steve Niemeyer – Police Electee  
Jeremy Gegg – Fire Electee  
Guy Pinkman – Fire Electee 
Matt Franken – Police Electee 
 

Members Absent: Jeremy Gegg – Fire Electee 
   Gerry Finnegan leaves at 3 pm  
 
A quorum is any five Board members.  
  
Human Resources 
Staff:   Paul Lutomski – Police and Fire Pension Officer 
 
Others present:  Dale Connors – Watershed Investment Consulting 
   Greg Murphy – Tortoise Investments (MLP) 
 
Unless otherwise noted, meeting materials were provided to Investment Board members in electronic format, or 
printed format, a few days preceding the meeting for their advance consideration.   Printed copies of the 
materials were provided at the time of the meeting. 
 
Documents: 
Meeting minutes for August 13, 2015 
Tortoise presentation book 
Watershed Quarterly Investment Analysis September 30, 2015  
Economic and Capital Markets for November 2015.   
 
Doug McDaniel calls the meeting to order at 2 pm.  He asks for a motion to approve or amend the minutes of the 
August 13, 2015  meetings. All members vote to approve. 
 
Paul Lutomski asks for an amendment to the May 14, 2015 minutes to the correct the date of the meeting 
written on the minutes.   Steve Hubka asks for an amendment to indicate he was present.  
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Steve Hubka reports on the Opal Financial Investment Trends Conference in Santa Barbara, CA.  It was held in 
conjunction with private wealth management.  Other topics were cyber Security, baby boomers driving Real 
Estate markets.  A Tortoise representative was in attendance and therefore Steve recommended inviting Greg 
Murphy to speak to the entire Board. 
 
Greg Murphy, portfolio manager at Tortoise hands out a presentation book.   He refers to the states the PF 
Pension’s investment has decreased 25-30%.  Price is down due to expectations. Fundamentals have not 
changed.  Cashflows and dividends are up 10-12%.  If expectation returns to normal expect a 40% return for 
2016.   Long established clients have contributed the most ever in 2015 to take advantage of the low share 
prices.   
 
Board members ask questions, including regarding the profitability of different oil extraction techniques at $100 
v. $50 per barrel prices and that impact on MLPs.    Gregg Murphy answers that shut down, startup and 
operational expenses all come into play and that it may make sense to cease production in some cases and 
therefore transportation revenues will be lower.  Pipelines are the most efficient way to transport oil.  Trucking 
and rail transport is more expensive and has seen volume declines.  
 
Dale Connors hands out the Watershed Quarterly Investment Analysis September 30, 2015.  He reviews the 
document and Board members ask questions during the presentation which Dale answers. 
 
There are many negative returns for the CYTD.  The October reversal from September, not in book, has turned 
most into positive for CYTD.  Fixed income rates fell in 2015Q3, spreads widen in 2015Q3.  Bond prices declined 
about 5%. 
 
Dale states FLAG, private equity buyout strategy, was purchased by Aberdeen.  A “Key Man” clause was 
changed, to protect investors even more, from both to if either Key Man leaves no further previously committed 
money will be eligible to be called for investment.  
 
Gerry Finnegan leaves at 3 pm. 
 
Dale states VOYA Global Real Estate fund was liquidated, as previously approved, to invest in Principal Real 
Estate, which should be completed before year end.   
 
Steve Hubka asks if portfolio re-balancing is expected to consider an additional investment in Tortoise.  
 
Dale Connors states at this point he intends advise the board to  re-balance fund each allocation back to 
Investment policy target allocations including Tortoise and that will mean an additional investment in Tortoise, 
but that decision will be considered in February or May 2016.   That he expects Tortoise to incur some tax loss 
related selling in December 2015.  
 
Dale states that in the fixed income segment, Pioneer will change its name to Santador Asset Management. 
Both bond funds are well positioned for Fed Funds expectation of increasing rates in December.  
 
Hedge fund segment:  performed well in October.   
 
Real Estate: The best performing asset class.   JP Morgan Alternative Property Fund is even closer to ending.  
 
Dale hands out the document regarding Economic and Capital Markets for November 2015.  Mid-August 2015 
markets sold off sharply when China devalued its currency.  Year-to-date, equities and fixed income have 
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generated muted returns. Commodities broadly remain sharply slower, while the US Dollar has strengthened 
against commodity-oriented currencies. Global government bond yields remain low across most developed 
markets, where inflation is at muted levels. The Purchasing Managers Index shows China service and 
manufacturing decrease sharply since June 2015.   
In the February meeting we may discuss Private Equity Venture Capital, if the FLAG/Aberdeen buyout 
investment calls for capital.  If they do not we may wait.  
 
Doug McDaniel asks if anyone has new business.  There being none the meeting concludes. 
 
 


